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For More Speed, More Ease, Greater Accuracy, Less Expense 
in All Commercial Computations—We Recommend 


SEABROOK’S BUSINESS MANUAL 


ON HANDLING COMPUTATIONS 


Published at $40.00—Reduced to $30.00—Closing Out at $10.00 


For a fraction of the cost of operating ‘your 


Accounting or Statistical Department for one 


day, 


SEABROOK’S BUSINESS MANUAL can increase the efficiency of these operations throughout the year. 


Do You Want the Book of a Quarter of a Million Short Cuts? 


-—Want the Short Cuts to Find COMPUTED INTEREST at any rate for any number 
of days? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Amount of Principal at Compound Interest, at Various 
rates, for any number of years? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Net and Gross Percentages; —Base Discounts and 
Sub-Discounts and Percent of Profits? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Net Costs with Various Discounts and Combination 
Discounts? Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to MULTIPLYING by 5000 Multipliers from 1 to 5000? 
Use SEABROOK’S BUSINESS MANUAL. 


—Want the Short Cuts to Find Profits Ratio to Sales and Profits Ratio to Quantity? 
Use SEABROOK’S BUSINESS MANUAL. 


Sixteen thousand banks, investment houses, in- 
surance companies, manufacturers and all kinds 
of businesses have purchased a copy of this 
handy 616-page book at $30.00 to $40.00 each. It 
might be compared to a multiplying and dividing 
machine, with a hundred other special quick com- 
puting features. Here, in 33 thumb-tabbed sections 
and more than one hundred separate tables, there 


GUENTHER PUBLISHING CORPORATION, 


21 West Street, New York. 


are nearly a quarter of a million computations. 
For the financial and accounting end of your 
business these accurate and detailed computations 
with short-cut illustrations, promise to cut 

your figuring fully one-half—in a word, to SPEED 
UP, SIMPLIFY AND INSURE THE ACCURACY 
OF ALL COMPUTATIONS of your company. 
Limp leather binding. Only $10.00 while supply 


New York City Buyers | 
Add 2% for Sales Tax 


Please send one copy of “SEABROOK’S BUSINESS MANUAL” for which find | 


| enclosed $10.00 (Check or Money Order). 
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WHO CAN PROFITABLY 


USE THESE SHORT CUTS? 


Owners and Users 
of Adding or 
Machines 


Bond Dealers 

Sales Managers 

Manufacturers 

Insurance Companies 

Banks and Trust Companies 

Department Stores 

Merchandise Managers 

Accountants 

Purchasing Agents 

Contractors and Builders 

Building and Loan Ass’ns 

Concerns Doing Installment 
Selling or Financing 

Business Libraries 

Business College Libraries 

Schools of Business and 
Finance 

Public Libraries with a 
Business Section 

Accounting Departments of 
Public Utilities 

Accounting Departments of 
Railroads 

Accounting Departments of 
Industrial Corporations 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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A Doctor Tells You 
How to Keep Young! 


HE fondest dream of countless men 

in ages past was to compound an 
Elixir of Life or discover the Fountain 
of Youth. If such an Elixir or such a 
magic Fountain could be demonstrated 
and commercially exploited today, the 
stampede of customers would exceed all 
the gold rushes of history. Yet medical 
science has made amazing discoveries 
which definitely point the way to a 
healthier, happier, richer, more youthful 
middle age. , 


If you are approaching 40, or if you are 
past 40, it will be a revelation and per- 
haps an extended lease on youth and 
vigor to you to read Dr. Boris Sokoloff’s 
newest, most practical book (1938) entitled 


MIDDLE AGE Is 
WHAT YOU MAKE IT 


In non-technical, everyday language, the author 
discusses a rational system of living for the 
middle years, the “Friendly Microbe’? which 
definitely wards off ills and postpones old age, 
the “great American myth” about “acid condi- 
tion” and “‘alkalizing,” how ‘‘auto-intoxication”’ 
makes many people unconsciously commit suicide 
by degrees, the ‘‘why’”’ of nervous indigestion, 
vitality and fatigue and their relation to the 
different vitamines, air baths as a sedative for 
nerves and insomnia, the unscientific and ridicu- 
lous discrimination against age by employers and 
politicians, etc., 204 pages, price only $1.75, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York 


30 STORIES OF HOSPITALITY 


In the Smart 
East Fifties 


Opposite the Waldorf-Astoria 


@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4-$5 * Double $6-$7 


Suites from $8 
Special monthly and yearly rates 


The 


HOTEL 
William A. Buescher, Manager 
125 EAST 50th STREET ¢ NEW. YORK 
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T HINGS have a way of nagging 
us. No matter how much we’ve 
done, there are always things still to 
do . . . little annoying details, ob- 
ligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. 
Somehow there’s always a fog of un- 
finished business around us to inter- 
fere with our pleasure or our rest. 


There’s a way of dealing with these 
things. David Seabury discovered it 
many years ago... and he has been 
living it, testing it, trying it on others 
ever since. The astonishing thing 
about this technique of accomplish- 
ment is that it is simple to use, and 
it works! It will enable you to do 
things with such ease that emergen- 
cies will bring no tension, and hours 
of overwork no fatigue. 


Starting with the seven steps that 
enable one to acquire good mental 
focus, Mr. Seabury goes on to show 
you how you can 


@ Start things you’ve been putting 
off for years. 

@ Do things easily and effectively. 

@ Train your mind not to wander. 


How Get Things Done 


By DAVID SEABURY, author of The Art of Selfishness, Build Your Own Future, 


Are you 


bothered 


David Seabury, well-known psychologist, * 
offers you a practical manual of accom- 
plishment 


@ Clear your mind for action. 
@ Work well with others. 
@ Get others to do things for you. 


@ Have more time for the things 
you like to do. 


David Seabury’s own life speaks eloquently 
for the success of his method of getting 
things done. Few men have been so busy, 
done as much, traveled as far, and have as 
many real accomplishments to show for it 
as he has...and yet he is never rushed, 
always has time to take time, loafs and plays 
more than most of us dream of doing... 
and has, miraculously enough, plenty of time 
to spare. For years he has been teaching his 
clients the secret of his method of doing 
things. Here it is, in complete and drama- 
tized form ...a manual of accomplishment 
for men and women who are beset and ha- 
rassed by “things to do’’. 


Here is how Mr. Seabury tells about 
the first of seven ways of getting 
your mind into effective action! 


“As I see it, there are seven important steps 
in the development of a good mental focus; 
and the first of these is prime-orderly judg- 
ment. In any job there’s the first, the sec- 
ond, the third thing to do; and this pertains 
not only to the job you undertake, but also 
to the series of steps necessary to the com- 
pletion of the work. Prime-orderliness is life’s 
first law. Let’s contrast two businessmen. 
One reads all his mail, answering each letter 
as he comes to it, and uses up so much time 
that his executive work suffers. He then 
trots around his establishment, fussing over 
details while the big questions of judging 
what goods to manufacture and how to 
develop a sales campaign are never given 
the proper attention. Let me acquaint you 
with the fact that there are thousands and 
thousands of such men. Another businessman 
trains his secretary to open and classify the 
mail, bringing to his personal attention only 
the most important letters. She can answer 
the rest as well as he... 


Help Yourself to Happiness, etc.. and ALFRED UHLER. 
$2.00 at all bookstores, or sent postpaid by mailing coupon below. 


To: JULIAN MESSNER, Inc., 


8 West 40 St., N. Y. C. | 
I am enclosing ............ for which please send me .......... copies of “How to Get 
Things Done.” 


What's New 
in Books 


PuRCHASING Power. An Intro- 
duction to Quantitative Credit Con. 
trol Based on the Theories of Stephan 
A. Colwell. By Ralph West Robey, 
Prentice-Hall, Inc., New York. 178 
pp. $2.50. Monetary and credit 
policies of various governments dur- 
ing the past decade have been goy- 
erned by the theories of the so called 
“Managed Currency School.” The 
most revolutionary idea of the ad- 
herents of this group is that banks 
can “create” funds suitable not only 
for short term working capital but 
even for long term investments. 
They further believe that industrial 
activity, employment and prices can 
be controlled by manipulations of the 
monetary and credit systems. Dr. 
‘Robey in this treatise attempts to es- 
tablish a basis for appraising the 
theoretical foundation of present-day 
monetary policies of governments in 
making expenditures and directing in- 
vestments in a way formerly con- 
sidered quite unorthodox. The dis- 
sertation is based upon the relatively 
little known book of Stephan A. Col- 
well “The Ways and Means of Pay- 
ment,” published in 1859, which first 
firmly established the independent 
character of bank credit as contrasted 
with money. 


Basic Economics. By Nicholas 
H. Selseth. Published by Dorrance 
& Company, Inc., Philadelphia. 248 
pp. $2.50. This book is addressed 
to the worker, capitalist, farmer, 
politician, voter and unemployed, and 
expounds a new basic economic 
principle, that of “service time.” The 
disregard of this law, according to the 
author, is chiefly responsible for al- 
ternating booms and depressions and 
the concomitant fluctuations in em- 
ployment. Time is the one definite 
entity for all service and all time is 
basically of equal value. Hence full 
employment can be attained—and 
maintained—only if time service is 
distributed among the workers in all 
sections of our economic system in a 


(Please turn to page 27) 
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The Situation 


Upturn in business is becoming more evident, 
but of greater market influence at the present 
time are monetary and credit trends. 


TOCK prices last week continued ‘to outstrip busi- 

ness, although the trends of both were in the same 
direction. The barometric steel industry stepped up its 
operating rate to the best level seen since last Novem- 
ber, and in consumers’ goods lines further moderate 
gains were the order of the day. That this trade upturn 
has occurred in the early stages of the summer is, of 
course, a contra-seasonal performance, but of further 
significance is the fact that so often in the past the in- 
auguration of improvement at this time of the year 
has marked the termination of a cyclical downward trend 
and the beginning of sustained recovery. As regards 
the performance of the stock market, this is being influ- 
enced not only by business statistics but also by the 
highly important credit and monetary factors which are 
now at work. These forces, it is becoming more and 
more apparent, are greatly overbalancing the political 
uncertainties which admittedly continue to exist in the 
present situation. 


The fact that the Federal Government has increased 
its rate of spending is common knowledge, and this 
obviously is one of the reasons for the quickening of 
the pulse of business. But not so widely recognized is 
the fact that badly sagging Treasury receipts are already 
wreaking even greater havoc with the budget. Thus, 
so far in the new fiscal year the Treasury’s daily state- 
ment discloses an excess of expenditures over receipts 
62 per cent greater than at this time a year ago. With 
no end in sight, this condition is bound to exert con- 
tinuing effect upon the price level over the longer term 
and bring closer the day when resort will have to be 
taken to further “monetary magic” in order to obtain 
relief from the government debt burden. 

A greater degree of support to the stock market in 
the form of further business expansion is clearly in the 
making, but it is unfortunate that this may not proceed 
as quickly as would otherwise be the case. Last week’s 

(Please turn to page 31) 
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M?ETUS to the market's surge 
through the resistance level witch 
had turned back rallying tendencies 
last October and in the past three 
weeks, came from both domestic and 
foreign sources. A_ skeptical public 
found the lure of steadily climbing 
prices too great to be further resisted ; 
in the early stages of last week com- 
mission houses did the largest busi- 
ness since the beginning of the bull 
market. The public, finally, is becom- 
ing convinced that, even though some 
aspects of the rise appeared to be a 
bit arranged, we are in a bull trend. 

Technicians are inclined to view the 
market constructively. One of the 
more intelligent observers (who 
called the turn correctly ) believes that 
the rally should carry through ‘to the 
146-150 level in the Dow-Jones in- 
dustrial averages without a serious 
correction. But the latter level, in his 
opinion, will prove a strong resistance 
poimt. Of course, the market will 
then have recovered approximately 
50 per cent of the downswing ; and the 
five point correction which was wit- 
nessed in the first week of July was 
more in the nature of a consolidation 
phase. Thus, the market is entering 
a danger zone, and the going is likely 
to be more irregular in coming weeks. 


HE action of the rails and utili- 

ties recently was far more cheer- 
ing to the Street than was the rise of 
the industrials. Brokers have con- 
sistently pointed out that more 
strength in these two groups was 
necessary—if the rally in the blue 
chips was to carry through. Buying 
in the rails was dominated by foreign 
purchases (some of which were, how- 
ever, rerouted domestic orders, ac- 
cording to usually well-informed 
sources). There were reports that 
foreign banking interests were among 
-the buyers. 
One of the -leading investment 


By Market Observer 


trusts also was making a belated at- 
tempt to get aboard the market with 
substantial orders in both utility and 
rails in the middle of last week. 
Toward the close Tuesday, one of the 
prominent international houses took 
on a block of 7,000 shares of New 
York Central, and made over-the- 
counter purchases of second grade 
rail bonds after the close. Profes- 
sionals were liquidating rail stocks on 
the moves, and some of the proceeds 
were switched into power and light 
issues. 

The buying in Lig Steel on the 
push through to new high ground 
was ascribed to the individual who 
Was active in the stock three weeks 
back. The Floor heard that the stock 
had not yet reached its objective, al- 


The Week's 
Mest Active Stocks 


(Week Ended July 19, 1938) 


Shares Net 

Traded Change 
+3 
192,200 +5Y% 
174,200 
149,600 
149,200 +214 
149,200 +534 


Stocks: 
General Motors 
Chrysler 
U. S. Steel 
New York Central..... 
Anaconda Copper 


Yellow 145,500 +134 
Curtiss-Wright ........ 117,200 +¥Y, 
Montgomery Ward .... 110,300 +4 

Paramount Pictures 103,400 +134 
Warner Bros. Pictures. 101,800 +13% 
General Electric ...... 100,200 +2% 
Republic Steel ......... 95,500 +1% 
Radio Corp. of America 85,100 + % 
Southern Pacific ...... 74,000 +23% 
Radio-Keith-Orpheum 55,000 + % 
Consolidated Oil ....... 53,900 + % 
Continental Baking “A” 46,100 


though some traders were said to be 
switching into other stocks. The 
rumor of a possible advance in steel 
prices in lieu of a wage cut was not 
believed founded—or at any event 
was thought to be premature. 


ROKERS report that by and 

large the quality of the buying 
in the leaders is good. Switching has 
been substantial, with some prominent 
industrial accounts said to be among 
the buyers of investment stocks, 
American Chicle, Philip Morris, 
Pittsburgh Plate Glass and stocks of 
similar quality are meeting with good 
demand, and the purchases are said 
to be for cash. Speculative stocks of 
the cat and dog variety have been 
unimpressive performers in the mar- 
ket to date. Brokers believe that this 
is because up until recently the pub- 
lic hasn't been much of a factor on 
the long side. Usually, in a_ bull 
trend, the marginal situations are 
more prominent in the early stages of 
the rally. Possibly the thin markets 
have made sponsorship of the better 
grade issues easier. 


OSSIP from Washington is that 
the New Dealers are not dis- 
pleased with the rally. Talk of in- 
creasing margin requirements, of 
making short selling rules less restric- 
tive, has practically died out. Some 
brokers believe, however, that if brok- 
ers’ loans increase substantially, or if 
there should be danger of a run-away 
market with the public extensively 
committed to the long side, gentle 
hints will first be issued to profes- 
sionals to be followed by definite ac- 
tion if the warnings are not heeded. 
The rumors are that the New Deal 
economists want a bull market—but 
then want it to be booming around 
election. Any collapse which would 
fall around—or last only until—No- 
vember would be most unwelcome. 


: 


HE old adage “once bitten, twice 

shy” probably explains the re- 
lactance of the average citizen to be- 
lieve that the recent rapid rebound of 
stock prices represents anything 
more than a “flash in the pan.” It 
is not necessary to look very far back 
in financial history to find *‘*Roose- 
yelt boomlets”” which have fizzled out 
with dismaying abruptness. It is in- 
teresting to contemplate the fact that 
the possibilities for a real boom are 
being viewed with reserve, not only 
by many sections of the business com- 
munity, but even by some of the New 
Dealers also. Leon Henderson, eco- 
nomic adviser to the WPA, was re- 
cently quoted as saying that the na- 
tion has not solved its economic prob- 
lems but that the immediate outlook 
is good. But Mr. Henderson quali- 
fied this seeming skepticism by add- 
ing that “my guess is that we are not 
heading for a boom, but for recovery.” 
And evidence is accumulating that a 
large number of far sighted business 
leaders are coming around to the con- 
clusion that the economic tide has 
definitely turned. 


® Recovery Signals? 


If that belief can be accepted as 
valid, there need be no fear that the 
rapid about-face in the course of stock 
prices is merely one of those false 
signals which occasionally impair the 
stock market’s reputation as a 
barometer. . But the investing public 
is in a conservative frame of mind; 
the tendency—quite normal in the 
early stages of a major recovery—to 
demand tangible evidence of signifi- 
cant improvement appears to be con- 
siderably magnified. Some substanti- 
ation can be found in the business 
indexes. Commodity prices have 
recorded impressive gains since the 
first of June; better than seasonal 
activity may be observed in textiles, 


steels, automobiles, retail trade and 


other industries. Nevertheless, it is 
recalled that there have been false 
starts at intermediate points in other 
depressions. The Federal Reserve 
industrial production index gained 
five points from January to April, 
1931, only to resume its precipitous 
decline in the last half of the year. 

In view of this unhappy experience, 
and the record of the short lived 
boomlet of 1933, can there be any 
assurance against a similar outcome 
in 1938? There can be no absolute 
guaranty against a sudden reversal 
of the recent trend—the economic 
mechanism is much more sensitive to 
disruptive influences than in the past 
and no one can predict accurately 
how long any upward movement will 
last. But there are substantial 
grounds for the belief that the present 
situation is not similar to that of the 
first quarter of 1931 or the second 
quarter of 1933. 

The first and outstanding reason 
arises from the fact that business 
trends in this country are now under 
the influence of the monetary and 
credit policies of the Government to 
a far greater extent than at any other 


tin.e prior to the New Deal, with the 
exception of the abnormal periods of 
participation in major wars. Al- 
though there are many who doubt the 
efficacy of economic management by 
governmental agencies, the fact re- 
mains that the Government’s credit 
policies have exerted a major in- 
fluence upon business trends in: re- 
cent years, and there is a strong 
probability that the acts of the 
“money managers” will do much to 
shape the course of events in business 
and the markets over the next year or 
two. 


© "Reserve Policy" 


In the 1920s, much was heard of 
“Tederal Reserve policy.” It must be 
admitted that in the latter part of that 
era the efforts of the Federal Reserve 
Board to curb the growing credit in- 
flation were none too successful, and 
the restrictive measures which were 
adopted did not take effect for many 
months. but during the past six or 
seven years, there has been a fairly 
close correlation between Federal Re- 
serve credit policies and the trends of 
business activity and the security 
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markets. The Government bond buy- 
ing program of the Federal Reserve 
Banks—which added $1.1 billion to 
their holdings of Governments _be- 
tween February and July, 1932—was 
started about four months in advance 
of the mid-year turning point of the 
major depression. With the advent 
of the New Deal, the powers of the 
Federal officials over money and bank 
credit were greatly increased, and in 
recent years it has become necessary 
to watch not only the policies of the 
Federal Reserve Board but also the 
action of the money managers in the 
Treasury Department. The infla- 
tionary policies followed during the 
first Roosevelt Administration re- 
sulted in a huge increase in the ex- 
cess reserves of the commercial bank- 
ing system in 1934 and 1935 (see 
chart). The ensuing business boom, 
although somewhat tardy in putting 
in its appearance, began to develop 
in the last half of 1935 and continued 
without interruption until April, 1937. 


© Upturn Foreordained 


It might be no great exaggeration 
to say that the end of this upward 
movement was foreordained as early 
as July, 1936, when the first increase 
in member bank reserve requirements 
was decreed by the Federal Reserve 
Board. This was the first step in a 
deflationary policy which was carried 
on by orders for further increases in 
required reserves issued in January, 
1937, and the Treasury’s policy of 
“sterilizing” incoming gold which was 
adopted in December, 1936. (Re- 


serve Bank holdings of Government 
bonds remained practically unchanged 
throughout 1935 and 1936, but the 
large gold imports of those years 
added greatly to excess reserves.) 
These policies were admittedly de- 
flationary, but proved to be much 
more far reaching in their effects 
than the authorities had anticipated. 
They signalled the end of the 1935- 
1937 advance in business activity and 
the markets. 

The deflationary policies adopted 
by the Treasury and the Reserve 
Board in 1936 were abruptly reversed 
last April, when gold was desterilized 
and reserve requirements reduced 
simultaneously. As a result of this 
return to inflationary credit policies, 
excess reserves of the member banks 
have already advanced to a level 
around $3.1 billion, which is only 
$150 million below the record high 
reached in December, 1935. Because 
of the usual time lag between the 
adoption of such policies and a sub- 
sequent advance in business activity, 
it was not generally anticipated that 
any great effect would become evident 
until this fall. The comprehensive 
business indexes may show no sub- 
stantial change for the better until 
several months have passed. But the 
stock market has evidently resumed 
its traditional function of discounting 
coming business trends several 
months in advance, thereby forecast- 
ing that the return to a policy of ma- 
jor credit inflation will “take,” and 
not prove largely ineffectual, as some 
of the more rabid pessimists had 
opined as long as several months ago. 


Nevertheless, many conservatives 
who are loath to grant the efficacy of 
the broad powers now held by the 
money managers repeat the maxim 
that ‘“‘you can lead a horse to water 
but you cannot make him drink” 
Apart from the psychological infly- 
ence of the huge increase in excess 
reserves, it must be granted that their 
practical effects will be realized only 
to the extent that they are utilized by 
the business community. In this re- 
spect, the new pump priming program 
complements the new credit policies, 


® Federal Deficit 


It is now officially estimated that the 
Federal deficit for the 1939 fiscal year 
will be around $4 billion; the actual 
figure is likely to be closer to $5 bil- 
lion. Total expenditures (exclusive 
of statutory debt retirements) are 
expected to reach a new peace time 
high of close to $9 billion; sales of 
direct and guaranteed Government 
obligations for “new money” are esti- 
mated at about $3 billion. Conse- 
quently, there will be a large addition 
to the “stream of national purchasing 
power,” which will present a decided 
contrast to the curtailment of Govern- 
ment spending which was undertaken 
as a part of the deflationary policy of 
late 1936. The projected large in- 
crease, not only in direct expendi- 
tures by the Government but also in 
secondary spending by the recipients 
of the Federal largess, may provide 
an incentive for the use of the reser- 
voir of bank credit which has been 

(Please turn to page 27) 


PEOPLE WHO LIVE GLASS HOUSES 


N addition to being chairman of 

the Reconstruction Finance Cor- 
poration, Jesse H. Jones is also chair- 
man of the National Bank of Com- 
merce in Houston, Texas. Last week, 
in his capacity as RFC chairman, 
Jones declared that the banks must 
“cease frightening potential borrow- 
ers away.” He warned that over- 
caution in respect to loans was harm- 
ful and that unless the banks co- 
operated with business and govern- 
ment through an effective lending 
policy, it might be “necessary for the 
Government to go further into the 
banking business.” Notably absent 


from this latest castigation of the 
banking fraternity was exactly how 
the proposed “socialization” of loan- 
ing activities could be effected and yet 
maintain the requisite degree of 
safety. What more natural, then, 
than to look for a cue in the record 
of Jones’ own institution, the Na- 
tional Bank of Commerce in Houston, 
Texas? 

On June 30, 1938, combined loans 
of the Houston institution had fallen 
more than 21 per cent to $7.68 mil- 
lion, from $9.73 million at the 1937 
year-end. During the six months 
period, cash expanded to $23.1 mil- 


lion, compared with $20.1 million; 
and holdings of U. S. Government 
securities declined to $9.27 million, 
from $9.48 million. Deposits, which 
had stood at $37.5 million on Decem- 
ber 31, 1937, rose to a total of $38.4 
million as of June 30, last. Con- 
traction of credit all along the line! 
In his capacity as chairman of the 
National Bank of Commerce in 
Houston, Texas, Mr. Jones must ad- 
mit that the showing of his institution 
is in keeping with the experience of 
banks generally throughout the coun- 
try. It is all very confusing to many 
observers. 
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Eight Industrial Stocks 


for the Businessman 


Business cycle speculations which 
occupy a promising position. 


HESE eight stocks are typical 

business cycle issues. As such, 
they are not suitable for those who 
require conservative commitments, for 
they appeal chiefly for capital en- 
hancement. Under improving busi- 
ness activity, this type of stock may, 
however, comprise a moderate pro- 
portion of a well-balanced investment 
program. None of the stocks can be 
regarded as an active trading favorite, 
although all enjoy a fair degree of 
marketability. All are representative 
of sound factors and should partici- 
pate fully in any protracted upswing 
of the cycle. In addition, the stocks 
possess inflation hedge attributes in 
varying degrees. 


Anaconda Wire & Cable de- 
pends largely upon the public utility 


industry, although the company’s cus- 
tomers include the automotive, elec- 
trical equipment and other major 
lines. Past earnings have been some- 
what erratic, changes being accentu- 
ated by fluctuations in inventory 
values. But when general business 
is good, earning power is substantial. 
In 1937, net was equal to $4.70 per 
Share, against $5.43 in 1936. <A 
deficit was sustained in the first quar- 
ter of this year. Anaconda Copper 
owns around 66 per cent of the com- 
pany’s common—the sole capital item. 


Around 47, the stock is not on the 
bargain counter, but offers attraction 
for long pull holding. 


Bullard makes machine tools, in- 
cluding vertical turret lathes, a mul- 
tiple spindle, chucking and turning 
machine, and the ‘“Mult-Au-Matic,” 
a machine which performs 24 opera- 
tions simultaneously and is used for 
fabricating automotive parts. Com- 
pany’s fortunes are ciosely allied with 
the automotive, railroad equipment, 
aircraft and other “heavy” industries. 
Capitalization consists solely of 276,- 
000 shares of common on which earn- 
ings in 1937 were equal to $3.19 per 
share, as compared with $2.51 in 
1936. Financial position is strong. 
The stock, around 21, is a promising 
speculation on increased rate of pro- 
duction in the durable goods field. 


Byron Jackson makes _ tools, 
pumps, drilling equipment, and the 
like; the petroleum industry is the 
company’s largest customer, with the 
rate of drilling activity for new oil 
wells of major importance. How- 
ever, other industries, including agri- 
culture, also are large customers. 
Earnings were equal to $3.39 per 
share in 1937, based on the 378,680 
shares outstanding (the sole capital 
item) as against $3.03 in 1937. In the 
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first six months of this year, $1.10 
per share was earned, compared with 
$1.85 in the like 1937 period. While 
oil well drilling has declined some- 
what this year, prospects are that a 
higher rate will be witnessed in com- 
ing months. The-stock, now around 


19, should reflect any betterment in 


this direction. 


Collins & Aikman makes pile 
fabrics; products include upholstery 
for automobiles and furniture, and 
cloakings and suitings for the gar- 
ment trades. Company has made 
progress in diversifying activities, but 
the automotive industry is the largest 
customer. Consequently, although 
earnings were equal to $3.85 per 
share in the fiscal year which ended 
February 26, 1938, a deficit was sus- 
tained in the May fiscal quarter and 
the current period is not likely to 
show any significant change. The 
company, occupies a dominant posi- 
tion in its field, however, and in view 
of demonstrated earning power under 
normal conditions the stock, around 
29, possesses a good degree of attrac- 
tion. 


Continental Oil earned 39 cents 
a share in the March quarter, as 


against 79 cents a year ago, with the 
poorer showing due to lower gasoline 
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prices and reduced production _be- 
cause of proration restrictions. The 
remaining months of the year should 
be more favorable, and results for 
1938 promise to compare with the 
$2.97 earned for all of last year. 
Company is well situated in that net 
crude output is well in excess of re- 
finery needs, and profits thus are im- 
portantly influenced by the price and 
demand for crude. The stock, around 
35, is one of the more promising oil 
equities. 


Crucible Steel is the leading 
domestic maker of high speed and 
tool steels. Since these lines are 
specialized and are correspondingly 
priced, the recent reduction in fin- 
ished steel products should affect the 
company less than the integrated steel 
unit. Past earnings have conformed 
closely with the rate of activity in the 
heavier industries, including the auto- 
motive, airplane manufacturing, agri- 
cultural implement, ordnance and like 
fields. In 1937, net was equal to 
$3.05 per share of common against 
deficits in the five preceding years. 


Back dividends on the non-callable 
7 per cent preferred total around $27 
per share preclude the possibility of 
common payments in the near future, 
but some capital readjustment plan 
may be worked to remove the arrear- 
ages. Common, around 37, is rather 
volatile, but is one of the more 
promising speculations in the steel 
group for those who can forego im- 
mediate income. 


Lima Locomotive is the third 
largest locomotive manufacturer. The 
company also makes power shovels 
and the like, but profits depend upon 
domestic railroad orders which are, in 
turn, influenced largely by the rate of 
traffic and general financial condition 
of the carriers. Earnings were equal 
to $4.83 in 1937, but company car- 
ried a lower backlog of orders at the 
turn of the year which, with the poor 
railroad finances and revenues, will 
mean sharply reduced income this 
year. Finances are in exceptionally 
good order. Net working capital at 
the end of last year was equal to over 
$32 per share of common. stock. 


Around 34, therefore, the stock is 
selling slightly above net liquid asset 
value; from a long range viewpoint 
the potential demand for modern Io. - 
comotives suggests the eventual res. 
toration of earning power, 


Oliver Farm Equipment is one of 
the leading manufacturers of tractors 
and other power farm implements, 
Earnings rose to $6.44 per share last 
year as against $4.24 in 1936. Some 
$6.6 million notes to banks mature 
November 30 of this year, but the 
company should have no appreciable 
difficulty in their refunding; net 
working capital December 31, 1937, 
amounted to $10.9 million (including 
the notes as a current liability). As 
the fifth largest domestic manufac- 
turer of farm equipment, company 
occupies a strong trade status; and 
while sales for the first half of this 
year were probably under those of the 
like 1937 period, larger crop yields 
and relatively satisfactory farm in- 
come make the stock, around 29, a 
promising long range speculation for 
those who do not require income. 


PAGE FROM LONDON 


New York Stock Exchange to adopt system like the 
London term-settlement idea on September first. 


N LINE with the efforts toward from his sale earlier, he may be forced 


greater efficiency and economy in 
brokerage operations, the New York 
Stock Exchange has authorized for 
introduction on September 1, a sys- 
tem of semi-weekly settlements for 
transactions in stocks. The new sys- 
tem, which follows the London term- 
settlement idea, although in a more 
restricted manner, will reduce the 
actual deliveries of stocks to twice a 
week, instead of five times as at pres- 
ent. Settlement will be made on Fri- 
day of each week of all regular trans- 
actions made on the preceding Mon- 
day, Tuesday and Wednesday; and 
settlement on Tuesday of transactions 
made Thursday, Friday and Satur- 
day. This step has long been ad- 
vocated by many brokers. 


There are some doubts as to how 
the new clearances will affect in- 
vestors. In all probability, deliveries 
of securities against sales will be made 
on the day preceding settlement. And 
if a customer wishes his proceeds 


to pay interest to the broker. As far 
as paying for securities is concerned, 
the SEC may have something to say. 
Presumably the broker will wish cus- 
tomers to deposit cash or collateral 
against purchases on the same basis 
as at present. Any other arrange- 
ment probably would require a ruling 
by the SEC, or a general agreement 
among brokers which is satisfactory 
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CLOSED 
SATURDAYS 


During the months of 
July and August, the of- 
§  fices of THE FINANCIAL 
WORLD will be closed all 


day Saturday. 


—tLouis Guenther, 
Publisher 


to the Exchange and the Commission. 

The problem involves certain nice 
points. The SEC has been vigor- 
ously opposed to “free rides” in se- 
curities, be it the investor or the pro- 
fessional scalper who is making the 
attempt. Now, along comes the term 
settlement idea which—although it 
doesn’t completely over-throw the 
principle of ‘“‘cash on the spot” trading 
in securities—is an effort to simplify 
brokerage house mechanism by reduc- 
ing the number of weekly clearances. 
The point is, therefore, whether a cus- 
tomer will have a longer time than at 
present before he is required to put 
up cash or collateral against his pur- 
chases, or whether the present sys- 
tem will continue, irrespective of the 
new term-settlements. And if the 
latter, will there be any new restric- 
tions on the withdrawal of cash bal- 
ances before the actual settlement 
dates? Coming weeks will doubtless 
bring supplementary rulings on these 
points. 
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Auto Accessories 
Pointing Upward 


Operating margins restricted by cost fac- 
tors, but indicated cyclical trend is favorable. 


N ANALYSIS of the automobile 
A accessory industry which ap- 
peared in the March 17, 1937, issue 
of this publication offered the fol- 
lowing opinion: “. . . the parts and 
accessory group in general will not 
offer outstanding attraction to those 
who are interested in equity commit- 
ments primarily from the viewpoint 
of capital enhancement possibilities.” 
This view was based in large part 
upon the influence of sharply in- 
creased costs which was then becom- 
ing apparent, but it was also recog- 


nized that the potentialities for gains — 


in production volume—following the 
wide advances recorded in 1935 and 
1936—were relatively limited. 

The sharp decline in volume ex- 
perienced during the past twelve 
months, combined with the effects of 
high wage rates and tax burdens, has 
resulted in a severe drop in profits 
of the auto parts industry. A few 
companies were able to report small 
profits for the first quarter of 1938, 
but the large majority showed losses, 
and the record for the industry in the 
June quarter will doubtless prove to 
have been uninspiring when the in- 
terim reports for that period are is- 
sued. The automobile accessory 
group is characteristically subject to 
very wide swings from substantial 
profits to deficits, reflecting mainly 
the usual cyclical factors. However, 
since close bargaining also character- 
izes this industry, factors affecting 
profit margins—other than volume— 
including contract prices, raw ma- 
terial costs and wages, are also mat- 
ters of considerable importance. 


© Immediate Prospects 


The outlook at the present time is 
by no means entirely favorable. Vol- 
ume is not expected to increase suf- 
ficiently in the third quarter to bring 
the majority of units out of the red. 
There has been considerable shading 
of contract prices in recent months, 


and the recent reduction of steel price 
schedules is expected to result in 
growing pressure upon the parts man- 
ufacturers for downward readjust- 
ment of their prices, with little or no 
compensating benefit to most com- 
panies in reduced material costs over 
the intermediate term future. Further- 
more, wage rates have generally been 
maintained at high levels, although 
there have been a few instances in 
which the unions have granted re- 
ductions to companies located in the 
Detroit area in order to enable them 
to meet competition from concerns 
located in other districts where pre- 
vailing wage scales are lower. 


® Attractive Opportunities? 


Nevertheless, it is possible to make 
out a case for moderate speculative 
commitments in the equities of some 
of the more strongly entrenched units, 
predicated upon the assumption that 
there will be a large increase in the 
output of motor vehicles in the 1939 
model year. Assuming that volume 
gains substantially, the stronger com- 
panies will presumably be able to ad- 
just other cost factors to an extent 
which would permit the realization of 
satisfactory operating profits. And 
any sustained upward trend in auto- 
mobile and truck production would 
produce sharp gains in orders for 
parts. The motor vehicle manufac- 
turers have thus far given no evidence 
of an inclination to contract ahead 
for large supplies of parts, but as they 
allowed their inventories to run down 
to very low levels during the first 


half of 1938, a favorable response to @ 


the new models would necessitate the 
release of large new orders to bring 
their stocks up to a more normal 
level. 

Since present indications point to a 
good recovery in earnings in the last 
quarter, which will probably mark the 
beginning of a cyclical recovery in the 
industry, moderate purchases of auto- 
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mobile parts and accessory stocks ap- 
pear warranted if the investor may 
properly assume the greater than 
average speculative risks which attach 
to most of the stocks in this group. 
Borg Warner (selling around 31), 
Eaton Manufacturing (20), Electric 
Auto-Lite (26), Raybestos-Manhat- 
tan (23) and Timken Roller Bear- 


ing (49) are equities of companies 
which are very strongly entrenched 
in their respective divisions, and for 
average purposes commitments might 
well be limited to this group, with 
the possible addition of Electric Stor- 
age Battery (29). The appeal of the 
latter stock centers more in its regu- 
lar and liberal income return than its 


appreciation possibilities. For those 
who can afford to carry larger risks, 
the following speculative stocks might 
be expected to show substantial gains 
in a sustained business recovery: 
Briggs Manufacturing (30), Hoy- 
daille-Hershey B (15), Motor Wheel 
(13), Spicer Manufacturing (15) and 
Thompson Products (16). 


LITTLE BENEFIT FROM TUBE FARE BOOST 


Hudson & Manhattan's fundamental difficulty 
is a secular downward trend of traffic. 


N_ keeping with the Interstate 
Commerce Commission’s recent 
Truling—and barring injunctive relief 
—the Hudson & Manhattan Railroad 
this week will begin to collect an 8- 
cent rather than a 6-cent fare between 
Jersey City and Hoboken and the 
Hudson Terminal in Manhattan. 
Neither the road nor the commuters 
were satisfied by the ICC decision: 
the Hudson & Manhattan will con- 
tinue its fight for a 10-cent tariff—the 
rate originally asked for—while rep- 
resentatives of the approximately 
130,000 riders affected have filed pro- 
tests against the 33% per cent fare 
increase. Initial market response to 
the Commission’s ruling was a burst 
of strength in all of the company’s is- 
sues, particularly the bonds, which 
carried them to their best prices of 
the year. But after pencils were 
sharpened and the effect of the fare 
boost on earnings approximated, more 
sober judgment prevailed and most of 
the market gains were short lived. 
Just what benefit, if any, will the 
company derive from the 8-cent tariff 
on its downtown lines? Solely for 
purposes of illustration, let us start 
by assuming a volume of traffic equal 
to 1937 levels. Under such condi- 
tions, annual revenues would rise 
roughly $500,000. This would mean 
earnings of about 4.7 per cent on 
some $31.3 million of 5 per cent ad- 
justment income bonds outstanding, 
and would represent the best showing 
since 1933. Last year this issue 
earned 3.13 per cent and interest pay- 
ments totaled 314 per cent. Accumu- 
lations on the adjustment bonds ag- 
gregated 5% per cent as of April 
2, last. When it becomes a matter 
of applying the revenue increase to 
the current year, however, the pic- 


ture changes. Wage adjustments in 
1938 will add around $100,000 to the 
road’s $2 million annual payroll; 
taxes will mount by $90,000; and 
generally increased costs will be seen 
in other directions. In fact, operat- 
ing expenses will be swelled by some 
$250,000 this year over last. What 
would happen to the adjustment 
bonds in this case? Earnings on the 
outstanding total would approximate 
3.9 per cent; and according to the 
company, the chances are that 3% 
per cent in interest would be paid 
—the same as in 1937. 

Since first half traffic on the Hud- 
son & Manhattan’s lines ran about 
12 per cent under like 1937 levels, 
the above example is admittedly not 
representative. Responding to gen- 
erally improved business conditions, 
however, the company experienced 
an upturn in volume beginning with 
the current month. Now for an at- 
tempt to come closer to realities. 
There will certainly be some diversion 
of traffic from the downtown lines as 
a result of the higher fare. How 
much, no one can tell. Moreover, it 
appears certain that general traffic 
losses suffered so far this year will 
not be materially offset over the re- 
maining months. In computing the 
income available for bond interest at 
the end of 1938 (assuming an 8-cent 
fare on the downtown lines for the 
full year), the ICC seized upon the 
company’s estimate of a 2 per cent 
loss of traffic generally in 1938 under 
1937, and a maximum traffic diversion 
of 15 per cent from the downtown 
lines, as a basis for their conclusion. 
All circumstances considered, this 
may be taken as a reasonable starting 
point for another example, hypotheti- 
cal though it may be. Thus we have 


the following: Available for bond in- 
terest (according to the ICC), $2.26 
million; deduct full requirements on 
the first mortgage 4%s and first lien 
5s, $1.81 million; balance for the ad- 
justment income 5s, $450,000. In 
other words, while charges on the 
senior issues would continue to be 
covered in full, the adjustments 
would show annual earnings of only 
14 per cent on the outstanding 
amount—a record low for this junior 
bond issue. 

While the fight for a 10-cent fare 
goes on, and while commuters pro- 
test against the present—as well as 
projected—upping of rates, investors 
should observe one significant fact: 
Hudson & Manhattan’s traffic en- 
tered a definite secular downtrend 
years ago. In 1925 the road carried 
108.6 million passengers ; in the same 
year 70,000 passenger buses crossed 
the Hudson River by ferry. In 1937, 
however, the Hudson & Manhattan 
carried 77.9 million passengers and 
more than 1.1 million passenger buses 
crossed the Hudson River by ferry, 
George Washington Bridge, Holland 
Tunnel and the one tube of the new 
Lincoln Tunnel. An end to the 
growth of these competitive facilities 
is not yet in sight. So despite the 
higher tariff granted on the down- 
town lines, Hudson & Manhattan is- 
sues do not appear particularly at- 
tractive at this time. Existing hold- 
ings of the first lien 5s (recent price, 
57) might be continued for specula- 
tive income purposes, but the adjust- 
ment 5s (21) entail the carrying of 
an extremely high risk factor; mani- 
festly, the preferred (7) and common 
shares (214) should be disregarded 
in favor of situations where the out- 
look is more clearly defined. 
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Copper Industry 


Domestic demand up; so are 
Second half earnings should be higher. 


HILE the mad scramble for 

copper which accompanied the 
initial stages of the upturn in the se- 
curity and commodity markets has 
subsided, the leading producers of the 
red metal appear headed for a con- 
siderable improvement in profits in 
the final half of this year. In anticipa- 
tion of this outlook, copper equities 
have been prominent in the market at 
advancing prices despite the fact that 
earnings statements for the first six 
months (which will shortly be at 
hand) will not make pleasant reading. 


® Prospects Improving 


The June copper statistics lend 
some support to the better feeling. 
Of course, the recent buying wave 
was not fully reflected in those fig- 
ures; most of the purchases were for 
delivery in coming months, and the 
peak of the buying came early in 
July. Nevertheless, domestic de- 
liveries in June were the second 
largest of this year, and were slightly 
larger than U. S. mine production for 
the month. Stocks declined 10,838 
tons to 358,971 tons—or equivalent to 
eight months’ supply on the basis of 
June deliveries—but this was the first 
monthly decrease since April, 1937. 
The July figures promise to be much 
better. Deliveries will be larger 
while production will reflect the cur- 
tailment of operations (which went 


into effect the middle of June) for 
the full four-week period. 

Copper prices have been increased 
34-cent per pound to 9.75 cents. The 
price had held at 10 cents per pound 
from early this year until May 19, 
when producers abruptly reduced the 
price to 9 cents. In view of the fact 
that sales for the month ended July 
15 were over 86,000 tons, the price 
advance is not surprising. As usual 
in this type of market, some of the 
metal has gone into speculators’ 
hands. But it does not necessarily 
follow that the situation is therefore 
unhealthy, and that the price increase 
unjustified. In fact, in comparison 
with other non-ferrous metals, copper 
has advanced moderately enough. 
Zinc, for example, is selling at 4.75 
cents per pound (up 19 per cent) 
against a recent low of 4 cents; lead 
is around the same price at present, 
and up 23 per cent as compared with 
the low of 3.85; straits tin is around 
43 cents against the low of 35 cents, 
also a rise of 23 per cent. 

Copper fabricators are reported re- 
cently to have noted a mild improve- 
ment in their activities and some in- 
terests are inquiring for spot copper. 
Whether this is the beginning of a 
definite upturn in consumption of 
vigorous proportions cannot be de- 
termined for another month or so, but 
indications are that copper is facing 
better days. The construction indus- 
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Reviving 


prices. 


try is improving. The rural elec- 
trification program of the Federal 
Government will mean increased cop- 
per buying. And another important 
source is to be found in the naval 
building, for war ships use a large 
quantity of brass and copper. The 
one element which is lacking is the 
electric light and power industry, 
where potential expansion and re- 
placement demand for the red metal 
is substantial. A truce between the 
Administration and the private utili- 
ties would be a major bull point on 
the coppers. 


® Attractive Stocks 


At current market prices, the 
equities of the low cost producers are 
not on the bargain counter in relation 
to probable earnings this year. Con- 
sidering earning power under normal 
business conditions and the attraction 
of the shares for inflation hedge pur- 
poses, however, current prices do not 
appear exorbitant. Preference should 
be accorded to the more efficient low 
cost producers, including such units 
as Anaconda (recent price, 35) Ken- 
necott (41), Phelps Dodge (34) and 
Magma (31). In a more speculative 
category, Mountain City Copper (7) 
and Consolidated Coppermines (6) 
are not without attraction for longer 
term commitments in otherwise well 
diversified investment portfolios. 
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News and Opinions Listed 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. O pinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG + THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, July 20, 1938 


Allied Stores C+ 

At present prices, around 11, 
speculative retention of shares ap- 
pears warranted. Reflecting the 
more optimistic outlook for fall busi- 
ness, Allied Stores recently joined in 
with other merchandising equities 
and changed hands at higher prices. 
While retail trade has shown marked 
improvement during the past several 
weeks, Allied Stores appears largely 
to be discounting the release of con- 
siderable purchasing power over the 
medium term. In connection with 
these shares it may be noted that a 
topheavy capital structure provides 
them with a high degree of leverage. 
This factor tends to magnify both 
earnings and deficits on the common 


stock. (Also FW, Apr. 20.) 


American Tel. & Tel. A 

Shares, now around 141, warrant 
inclusion in well balanced investinent 
programs (ann. div., $9; yield, 
6.3% ). Considering the business lag 
together with increased operating 
costs during the period, Telephone 
made a good showing by covering all 
but 45 cents of its per share dividend 
payments in the first half. With 
general trade conditions improving, 
there is a fair chance that the full 
annual dividend requirements will be 
earned during the. current year. 
Whether or not this develops, how- 
ever, payments at the present $9 rate 
appear to be assured over the bal- 
ance of 1938 at least. (Also FW, 
June 8.) 


Beech-Nut Packing 

Shares, recently quoted at 115, pos- 
sess considerable appeal as stable in- 
come producers (yield on $4 ann. div. 
plus 75 cents extra so far this year, 
4.1%). By reporting first half net 
close to year ago levels, Beech-Nut 


illustrates the benefits of relatively 
stable demand coupled with lower 
raw material costs. Though the com- 
pany handles a wide variety of food 
products, these items account for 
roughly half of sales volume. The 
remainder comes from chewing gum 
and confectionery, which contribute 
the greater share of profits and which 
show characteristic resistance to de- 
clines in consumer incomes. Parallel- 
ing an impressive earnings record, 
dividends have been paid without in- 
terruption since 1902. 


Briggs Manufacturing C+ 

Existing holdings of shares, now 
around 30, should be retained as a 
long range speculation (divs. so far 
this year, 25 cents). It now appears 
that this unit will show a fair im- 
provement in second quarter net over 
the opening period this year—despite 
lower sales volume. The better show- 
ing will reflect reduced costs achieved 
through greater operating efficiency 
as well as growing acceptance of the 
company’s plumbing ware products. 
In keeping with other lines, the slump 
has spurred the auto accessory in- 
dustry to effect every possible sav- 
ing. Briggs will share in the salutary 
effects of this “forced efficiency” in at 
least one important respect: profit 
percentages of future gross volume 
will be augmented. (Also FW, June 
15.) 


Continental Can B+ 

Shares, at prevailing levels of about 
47, are suitable for inclusion in di- 
versified portfolios, largely for in- 
come (yield on indicated $2 ann. div., 
4.2%). Though demand for products 
is relatively stable, Continental’s op- 
erations have nevertheless been re- 
duced by generally adverse industrial 
conditions. Higher can prices, how- 


12 


ever, are probably making for better 
profit margins this year. While large 
stocks of tin plate have been accumu- 
lated at attractive prices, and there 
is considerable reason to expect that 
tin plate quotations will undergo re- 
duction before the year-end, mainte- 
nance of present indicated dividend 
rate is expected. (Also FW, May 
11.) 


Crown Zellerbach C+ 

While shares are obviously specu- 
lative, existing holdings in moderate 
amount may be maintained; approx. 
price, 14 (divs. so far in 1938, 62% 
cents). The fact that earnings of this 
unit in the 1938 fiscal year (ended 
April 30) ran well ahead of com- 
parable levels in the 1938 fiscal 
twelve-month is accounted for by 
unusually favorable operations earlier 
in the company year. While net ex- 
ceeding previous year’s comparatives 
will probably not be seen over the 
medium term, there is little reason to 
expect unprofitable operations. Crown 
Zellerbach will reflect the benefit of 
higher newsprint prices in the cur- 
rent fiscal year. 


du Pont B 

Outstanding position suggests that 
shares (recently quoted at 129) will 
be in the forefront of any industrial 
revival (divs. so far: this year, $1). 
Current business is running about 
even with second quarter operations, 
although it would not be surprising 
to see a late spurt in third period ac- 
tivity. Many of du Pont’s customers 
—particularly the textile trades—are 
moving more cautiously than might 
otherwise be expected. But granted 
a continuation of the general indus- 
trial improvement, a sharp pickup in 
this unit’s business would not be long 
postponed. The chances are that in 
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the current quarter, income from 
company’s General Motors invest- 
ment will again be equivalent to 22 
cents a share—the same as in each of 
the first two periods this year. (Also 
FW, June 29.) 


Lehigh Portland C+ 

At prevailing levels of about 24, 
present holdings of shares may be 
continued in speculative lists (paid 
and declared so far this year, 75 
cents). - While Lehigh Portland 
boasts a strong financial position, cur- 
rent reduction in earning power casts 
doubt upon continuance of the pres- 
ent indicated annual dividend rate of 
$1 a share. Recent readjustment of 
cement prices may help operations 
somewhat, but it is more likely that 
the total effect will be negligible. This 
unit is one of the largest in the domes- 
tic cement industry. And though 
operations will undoubtedly be stimu- 
lated by the Government spending 
program, additional purchases do not 
appear particularly attractive at this 


time. (Also FW, May 4.) 


Libbey-Owens-Ford B 

At current prices of about 43, 
shares deserve continued retention 
over the longer term (divs. declared 
and paid so far this year, 75 cents). 
A reasonably encouraging level of 
building activity is probably aiding 
current operations somewhat, but 
Libbey-Owens-Ford has been hard 
hit by depressed demand from the 
automobile industry—one_ of its 
principal customers. Prospects for 
renewed automobile activity in the 
near future, however, are favorable. 
In this connection, it is interesting to 
note that 1939 models will signal a 
definite swing back to the use of larger 
window space. And as the country’s 
largest producer of safety and window 
glass, the new trend should prove of 
great benefit to this unit. (Also FW, 
Apr. 20.) 


Lima Locomotive Cc 

Shares have speculative appeal for 
longer term; recent price, around 34. 
Holders of this issue may be puzzled 
as to why Lima has not been men- 
tioned as a beneficiary of any of the 
Brazilian locomotive orders that may 
actually be placed in the United 
States. The fact of the matter is that 
Lima does not solicit foreign orders. 
Moreover, it is subordinate to power- 
ful competitors. It may be noted, 
though, that relatively small capacity 
and overhead place this unit in a 
position to show fair profits on com- 
paratively small volume. Further- 
more, it is backed by a conservative 
capitalization and strong treasury 
position. 


Marlin-Rockwell C+ 

Though shares will be withdrawn 
from listing, retention of existing 
holdings appears justified by those 
who do not require a high degree of 
marketability; recent price, 28 (divs. 
so far this year, $1). In view of the 
SEC’s refusal to assure confidential 
treatment of certain of Marlin’s cost 
and sales data during recent years, 
the company has withdrawn its New 
York Stock Exchange registration, 
effective at the close of business July 
25. The management feels that pub- 
lication of these data would harm its 
competitive status. After the men- 
tioned date, trading in the shares will 
be conducted in the over-the-counter 
market. While operations of this 
unit have been depressed by generally 
unfavorable automotive activity, first 
half operations were probably in the 


black. (Also FW, Mar. 16.) 
Martin (Glenn L.) Cc 
Though essentially speculative, 


shares represent one of the more 
moderately priced aviation manufac- 
turing equities; approx. price, 206. 
By lifting first half net to $1.46 per 
share—a new high record—second 


quarter results of this unit fulfilled 
expectations. Barring any unusual 
charge-offs for experimental purposes 
during the period, there is little rea- 
son to expect a change in the favor- 
able trend during the current quarter. 
At some $16.2 million, unfilled order 
backlog is only slightly lower than 
the 1937 year-end total. With the 
greater portion of this volume repre- 
sented by foreign business, Martin 
should continue to realize better than 


average profit margins. (Also FW, 
May 25.) 
Mathieson Alkali B 


Stock, now around 29, is likely to 
continue its reputation as a fair in- 
come producer (ann. div., $1.50; 
yield, 5.2% ). Considering the heavy 
deductions for depreciation as well as 
failure to include profits from export 
business during the period, Mathie- 
son’s first half result was creditable. 
Rapid reduction of customers’ inven- 
tories indicates an improvement in 
company’s business beginning late in 
the current quarter. Specializing in 
heavy chemicals in the alkali group, 
this unit does not enjoy great diversi- 
fication. Interesting to note is that 
over a period of years, Mathieson has 
scored a satisfactory—but not spec- 


tacular—earnings record. ( Also 
FW, June, 29.) 
Niles-Bement-Pond C+ 


Around 37, shares are quite rea- 
sonably priced in relation to demon- 
strated earning power and speculative 
purchases are warranted (paid so far 
in 1938, $1). While estimates are 
being made that six months earnings 
will approach $3 a share, the fact that 
unfilled order backlog has been under- 
going reduction indicates that final 
half results may not be so favorable. 
A possibly significant straw, how- 
ever, is that June new orders and 
shipments of small tools were in ap- 

(Please turn to page 24) 
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The Railroad Situation 


By JOHN K. BARNES 


HE saddest part of our busi- 

ness picture today is the railroad 
situation. And some persons think 
that by what seems the inevitable 
course of political demagoguery, our 
other public utilities may some day be 
placed alongside of the railroads in 
the dark shadows of that panorama 
over which the investor casts his eye. 


® Political Football? 


Fifty years ago, railroad managers, 
feeling secure in their monopoly of 
the transportation business and adopt- 
ing to a considerable extent the atti- 
tude inadvertently expressed by one 
of their number that “the public be 
damned,” granted rebates to favored 
shippers and found their affairs placed 
under the regulative power of an In- 
terstate Commerce Commission. The 
battle-cry of “watered capital” was 
raised against them and has continued 
ever since an effective political shib- 
boleth, although the ICC valuation 
made at the behest of the elder La- 
Follette disclosed that there was no 
watered capital in the railroads when 
considered as a whole. Repeated re- 
organizations had eliminated it—at 
the expense of investors who had 
bought railroad securities. 

With only occasional exceptions, 
the policy of the Commission in regu- 
lating railroad rates since they came 
under its full control in 1910 has been 
one of not allowing increases when 


times are good, for then the roads do 
not need them, and of not granting 
them when times are bad, for then 
shippers could not stand the higher 
rates. Many years of that type of 
regulation has made the railroads a 
declining industry from the invest- 
ment point of view. Competition 
from automobiles, trucks and buses, 
on government built highways, and 
from government subsidized water 
transportation; effective labor de- 
mands from well-organized railroad 
unions, frequently abetted by politi- 
cians; steadily growing taxes, have 
also contributed to undermine the 
financial health of the railroads until 
now they are in a dangerous state of 
“progressive anemia,” as Thomas F. 
Woodlock, a former member of the 
Interstate Commerce Commission, de- 
scribes it. 

There have occasionally been indi- 
cations, however, that remedies might 
be applied to the railroad ailment. 
After the country’s dissatisfactory ex- 
perience with Government control of 
operations during the war, for in- 
stance, Congress took a hand in the 
matter, with the return of the roads 
to their former managers in 1920, and 
said that they should be allowed to 
earn an average return of 6 per cent 
on their valuation. The Commission 
then granted rate increases averaging 
more than 30 per cent, and although 
rates were reduced 10 per cent two 
years later, in the better years up to 
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1929 the roads were able to closely 
approximate the return set by Con- 
gress for the Commission’s guidance, 
Since then, however, they have not 
averaged half that rate. Meanwhile, 
the Commission’s method of valua- 
tion had failed to meet the approval 
of the Supreme Court, and the provi- 
sion of the Transportation Act of 
1920 fixing a “fair return” has since 
been removed. 


®1ICC Attitude 


More recently, in acting favorably 
to the roads in a rate case in 1937, 
the Commission said that they should 
be given an opportunity to earn more 
than a “normal return” in times of 
prosperity to compensate for poor 
earnings in bad times. And in the 
annual report of the Commission for 
1937 there seemed to be further in- 
dication of a change of policy. “Pub- 
lic regulation,” it said, ‘is necessarily 
an interference with management, but 
it is not management, and it is no part 
of our duty to interfere with manage- 
ment in fixing rates when the question 
is only one of what is wise or unwise 
in the exercise of sound business 
judgment.” This declaration was 
generally taken to mean that the 
Commission was about ready to al- 
low the railroads, in view of the ef- 
fective competition they now face, to 
try to solve some of their problems 
by experimenting with rates which 
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they believe would be most produc- 
tive of net returns. 

But when the railroads asked per- 
mission to put into effect a 15 per cent 
rate increase this spring, the Com- 
mission allowed only about 5 per cent, 
or scarcely enough to offset increased 
taxes and the wage increases which 
the railroads had granted last fall. 
The Commission, in that decision, 
seemed to have missed an opportunity 
to do something which, by its prac- 
tical and psychological effects, would 
have helped to check the business de- 
cline. As it was, its unexpected action 
augmented the fears of the investors 
and many businessmen. Since then it 
set its own judgment up against that 
of the railroad managers in refusing 
to allow an Eastern passenger fare 
increase. In that case, three of the 
Commissioners excoriated the ma- 
jority’s action and two other of the 
eleven Commissioners also dissented. 
That, possibly, is an indication that 
the more hopeful view gathered from 
the wording of the annual report may 


not be a complete mirage. The more 
recent granting of the Eastern pas- 
senger fare increase on a rehearing 
of the case supports that view. 

Our railroad plant is still in good 
shape physically except for deferred 
maintenance. It can handle much 
greater traffic than is now moving and 
handle it more efficiently than the 
railroads of any other country. Given 
a better degree of financial health, it 
would become an important factor in 
sound recovery due to the large ex- 


penditures it would make for labor 


and materials. On the other hand, if 
the way is not found to restore its 
financial health so that it can attract 
capital, the physical plant may de- 
teriorate and government ownership 
may be the final outcome, with loss of 
efficiency in either case, which would 
create grave danger for the country 
due to deterioration of our main 
transportation arteries. 

At this writing railroad bonds and 
stocks are selling for about 50 per 
cent of the Commission’s valuation of 


the roads. That valuation—approxi- 
mately $21 billion for all roads—ex- 
ceeds the par value of bonds and 
stocks outstanding against them and 
is approximately six billion less than 
the investment in the properties, less 
depreciation, as shown by the railroad 
accounts. Present selling prices, 
therefore, would seem to amply dis- 
count the present sad state of the 
financial health of the roads. While 
more receiverships may come before 
there is a revival in general business 
to save them, it is safe to say that 
when business does improve railroad 
issues as a whole will sell for more 
than they are selling for today. A 
permanent cure of the railroad situa- 
tion, however, would still remain in 
the lap of the future and would seem 
to depend on a better understanding 
on the part of the public of the fac- 
tors in the case, divorced from poli- 
tical demagogism. 

Next week Mr. Barnes will write on 

“The Public Utility Outlook.” 


STOCKS ARE INFLATION HEDGES 


And shares are more reasonably 


priced than some steel equities. 


ERE are two companies whose 

shares combine (1) _ business 
cycle attributes, and (2) inflation 
hedge characteristics. Their products 
are essential to the country’s economy, 
they are processed from owned raw 
material sources, and selling prices 
are relatively flexible. 

Interlake Iron Corporation is the 
country’s largest merchant pig iron 
producer, serving the prosperous 
Lakes steel district. Pig iron supplies 
the largest share of revenues, al- 
though output also includes coke, gas 
and a number of chemicals. Wood- 
ward Iron Company’s pig iron ca- 
pacity is less than a third that of In- 
terlake, and its plants (and custom- 
ers) are located in the Birmingham 
district. In other essential respects, 
however, it occupies a position quite 
similar to that of the larger unit. One 
important characteristic shared by 
both companies is the sensitivity of 
their earnings to changing industrial 
trends, and the wide year-to-year 
changes which occur in their profits. 
Thus, from a loss (after all charges) 
of $2 million in 1932, Woodward’s 
fortunes rose to show a profit of $1.2 
million last year. Interlake’s experi- 


ence was: a loss of $1.3 million in 
1932, and a profit of $2.4 million last 
year. 

But there is this to be said of Inter- 
lake: only in 1932 did operations re- 
sult in an actual cash loss. In each 
of the other depression years, cash 
profit before depreciation was suf- 
ficient to provide for full interest on 
the company’s bonds and leave some- 
thing over for dividends or to go into 
the treasury. 

Woodward, however, found it ex- 
pedient to go to the courts under Sec- 
tion 77B, emerging last year with 
common share capitalization ex- 
panded and preferred stocks elimi- 
nated. Under the present set-up, no 
dividends may be paid on the com- 
mon stock until funded debt is re- 
duced to $7.3 million. During the 
last nine months of last year con- 
versions of the income 5s and. pur- 
chases by the company reduced 
funded debt by $3.3 million, leaving 
an $11.3 million bonded indebtedness 
at the end of the year. 

Interlake’s common stock earnings 
in 1937 amounted to $1.20 per share. 
For the first quarter of this year, the 
company did little better than break 


even, with one-cent per share re- 
ported; and for the second quarter 
a loss of 15 cents a share was shown. 
Woodward’s profit last year was 
equal to $4.41 per share, and for the 
initial 1938 quarter $1.06 was earned. 
But for the April-June period, results 
dipped into red ink to the extent of 10 
cents a share; for the current period - 
operations have been stepped up and 
it is possible that some improvement 
will be shown over that figure, al- 
though there enters a complicating 
factor in the lower pig iron prices 
now in effect. 

Near term earnings prospects for 
both companies are not particularly 
inspiring, and any substantial im- 
provement appears to be a matter of 
more than merely a month or so 
hence. Nevertheless, for the patient 
holder these shares seem to possess 
better than average possibilities of 
capital appreciation—reflecting not 
only the upward phase of the busi- 
ness cycle upon which we are now 
embarking, but also the inflationary 
trends which promise to become more 
and more marked in the several years 
ahead. (Recent prices: Interlake, 
12; Woodward, 20.) 
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Reference 


No. 786 Bower Roller Bearing Company 
Earnings and Price Range (BRB) 
Data revised to July 20, 1938 50 
PRICE RANGE 
Incorporated: 1910, Michigan. Office: 340 20 
Hart Avenue, Detroit, Michigan. Annual 10 POE | 
meeting: Fourth Thursday in April. Num- 0 uu 
ber of stockholders (April 12, 1938): 1,702. $6 
EARNED PER SHARE 4 
Capitalization: Funded debt.......... None eee 
Capital stock ($5 par).......... 300,000 shs 


1930 ‘33 "36 1937 


Business: Manufactures roller bearings for automobiles, 
motor trucks, and other similar lines. Largest customer is 
Ford Motor Co.; others include Chrysler, Hudson, General 
Motors, International Harvester, Packard and Ford of Canada. 

Management: Has good record of profitable operation. 

Financial Position: Satisfactory. Net working capital as 
of December 31, 1937, $1.7 million; cash and U. S. Treasury 
bills, $939,713. Working capital ratio 3.4-to-1. Book value of 
capital stock, $13.12 per share. 

Dividend Record: Erratic. Payments initiated 1914; omitted 
1921, 1928-29 and 1933. Dividend due June 25, 1938, was omitted. 

Outlook: Although the company is one of the smaller units 
in its field, location of plants close to principal customers and 
technical efficiency have enabled it to maintain trade rela- 
tionships. Continued success in this respect and the volume 
of motor vehicle production will determine future earnings. 

Comment: Capital stock represents a commitment in a small 
but well entrenched unit in the auto accessory field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Der. 31 Total Dividends Price Range 
we 2.06 0.75 17%— 8% 
as $1.00 $1.01 —— $1.72 $3.57 2.50 31 —20% 
1.28 1.19 $0.96 $0.85 $4.07 3.00 353%3—15% 


"* Adjusted for 20% stock dividend in 1935. +Not available. tAfter surtax; quarterly 
earnings are before this tax. §To July 20, 1938. 


No. 459 Chile Copper Company 


oeornings and Price Range (CHL) 


Data revised to July 20, 1938 


Incorporated: 1913, Delaware. Office: 25 
Broadway, New York City. Annual meeting: 
Fourth Tuesday in May. 


Capitalization: Funded debt EARNED PER SHARE $2 
Capital stock ($25 par)...... 4,415,503 shs DEFICIT PER SHARE 


$2 
1930 ‘33 ‘34 °35 °36 1937 


Business: Most important producing subsidiary of Anacon- 
da Copper Mining Co., which owns 98.5% of the com- 
pany’s stock. A wholly owned subsidiary, Chile Exploration 
Co., owns the largest known deposits of cgpper, located in 
the province of Antofagasta, Chile. Production is conducted 
at low cost, and reserves are estimated to be sufficient for 85 
years’ operations at the present rate of capacity. 

Management: Identical with that of Anaconda. 

Financial Position: Very strong. Net working capital as 
of December 31, 1938, $22.3 million; cash, $5.6 million. Work- 
ing capital ratio: 3.4-to-1. Book value of stock: $29.06 a share. 

Dividend Record: Fair. Payments initiated in 1923; con- 
tinued since except for 1932-1934. 

Outlook: Future progress depends largely on the trend of 
demand for copper in European and other foreign markets 
on which company chiefly relies. Low production costs enable 
company to compete on a very advantageous basis 

Comment: Small floating supply of stock limits market- 
ability and leads to wide price fluctuations. 


31 June 30) «=Sept. 30 Der. 31 
D 0.08 None 21%— 6 
= + + 0.50 None 175%—10% 
0.88 $0.25 2 — 
-22 1.00 51 —25 
$1.54 $1.36 $1.12 5.07 2.75 89 —36 


~ *Before depletion. +Not available. fTo July 20, 1938. 


No. 498 The Cleveland Graphite Bronze Co, 
Earnings and Price Range (CLE 
Data revised to July 20, 1938 50 ~ nge ( ) 
40 1 
Incorporated: 1919. Ohio. Office: 880 East 930 PRICE RANGE ' 
72nd Street, Cleveland, Ohio. Annual meet- 2 
ing: First Monday in April. Number of 10 
stockholders (December 31, 1937): 1,366. 0 
EARNEO PER SHARE $6 
Capitalization: Funded debt.......... None 4 
Capital stock ($1 par)........321,920 shs 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 


Business: One of the leading manufacturers of graphited 
bronze bushings, bimetal bushings, washers and lined bearings 
used primarily by the automobile industry. A small portion 
of the company’s output is absorbed by Diesel engine and 
electrical equipment companies. Customers include Ford, 
Chrysler, General Motors, International Harvester, General 
Electric and Westinghouse Electric. 

Management: Officials with company an average of 19 years, 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $2.5 million; casn, $730,904. Working 
capital ratio: 4.9-to-1. Book value of stock: $11.36 a share. 

Dividend Record: Good. Has paid dividends in all recent 
years in varying amounts. No fixed rate. 

Outlook: Profit possibilities depend almost entirely upon 
the rate of activity in the automobile industry and especially 
tnat of Chrysler and Ford, the company’s largest customers, 

Comment: The capital stock, a business cycle issue, is 
among the more strongly situated equities in the automobile 
accessory group, but is essentially speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 50 Sept. 30 Dec. 31 Total Dividends Price Range 
Lee $1.70 $1.21 $0.32 $0.72 3.95 2.00 48%4.—27% 
0.99 1.12 0.79 1.15 73.85 $2.50 4744—33 

ree 1.85 1.97 1.25 D 0.10 74.67 t2.80 48%—19% 


*Not available. After surtax; quarterly earnings are before this tax. tIncluding 
extras. §To July 20, 1938. 


No. 524 Davega Stores Corporation 
Data revised to July 20, 1938 gqearnings and Price Range (DVG) 

Incorporated: 1928, Delaware, as Atlas 40 
Stores Corporation to acquire control of a 30 
number of companies operating retail stores 20 PRICE RANGE 
in the Middle West and New York areas. 10 
Office: 76 Ninth Avenue, New York. An- ol? o 
nual meeting: Fourth Monday in July. EARNED PER SHARE $2 
Capitalization: Funded debt.......... None 0 
*Preferred stock 5% cum. ($25 DEFICIT PER SHARE $2 

eae 50,000 shs Fiscal year ends Mar. 31 
Common stock ($5 par)........ 216,950 shs 1931 ‘32 '33 ‘34 '35 °36 ‘37 1938 


*Callable at $26.25 per share. 


Business: Operates some 30 retail stores in the New York 
metropolitan area for the merchandising of radio sets and 
accessories, sporting goods, electrical supplies, cameras, photo- 
graphic equipment, ete. Maintains a wholesale department 
in Chicago and mail order divisions in that city and New York. 

Management: Experienced. 

Financial Position: Fair. Net working capital March 26, 
1938, $2.9 million; cash, $363,417. Working capital ratio: 8.7- 
to-1. Book value of common, $9.78 per share. 

Dividend Record: Payments made at varying rates from 
1928 through 1937. Last disbursement on common, 37% cents, 
January 3, 1938; none since. 

Outlook: Though company’s business fluctuates with changes 
in consumer incomes, profits are importantly influenced by 
competitive factors. Profit margins, previously moderate, 
have been further narrowed by sharply increased wage costs. 

Comment: Shares are among the more highly speculative 
equities in the merchandising group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


sca Calendar Year—, 
Six mos. ended: Sept. 30 Six mos. ended: Mar. 31 Year's Total Dividends Price Range 
D$0.97 D$0.21 D$1.18 $3.00 8 —1% 
D 0.82 1.67 0.85 0.20 8%— 6 
, 0.20 0.30 0.50 0.2 6 
0.36 0.45 0.81 *0.45 19%— 7% 
0.83 0.85 1.68 *1.50 6 
0.46 D 0.60 D 0.14 40.37% 8 —4% 


~*Including extra. +To July 20, 1938. 
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492 Island Creek Coal Compan 575 The Kendall Compan 
0. 
a ly 20, 1938 Earnings and Price Range (ICR) Earnings and Price Range (KLL)Ptd. 
Data revised to July 20, 0 Data revised to July 20, 1938 125 
Incorporated: 1910, Maine. Office: 75 Fed- 40 At ne : ’ 100 
etreet, Boston, Mass. Annual meeting: 30 Incorporated: 1924, Massachusetts, as Ken- 154 
eral > we , in at Portland. 20 dall Mills, Inc.; name changed to present 
Second Wednesday I PRICE RANGE title September 11, 1928. Office: Walpole wares 
Maine. ly Massachusetts. Annual meeting: Fourth 2% _EARNED PER SHARE |e 
31, 1937): Tuesday in March. Number of stockholders: Y 
None EARNED PER SHARE $4 preferred, 950; common, 7. Z ~ 
*Preferred stoc 5 n Capitalization: Funded debt 2 


callable. 


Business: A leading bituminous coal producer in the West 
Virginia district, with mines noted for the richness, compact- 
ness and availability of deposits. Unmined reserves, includ- 
ing leased property, are estimated at about 370 million short 
tons. Bulk of output is sold to industrial concerns and trans- 
portation lines. Balance is used chiefly for domestic purposes. 

Management: Able and of long experience. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $6.3 million; cash, $1.2 million; U. S. Treasury 
bonds, $4 million. Working capital ratio: 6.4-to-1. Book 
yalue of common, $31.03 a share. 

Dividend Record: Common dividends paid each year begin- 
ning 1912. Present common rate, $2 a share. 

Outlook: Due to its low operating costs, company is much 
better situated than the majority of its competitors, but 
serious fundamental difficulties of industry make reattain- 
ment of pre-depression earning power unlikely. 

Comment: Stock is one of the better situated coal equities, 
but shares the disadvantages common to its group. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
Yea 


Qu. ended: Mar. 31 30) Sept. 30 Dee. 31 Total Dividends Range 
932 $0.48 $0.23 $0.19 $0.40 $1.30 $2.50 20%—10% 

0.19 0.21 0.59 0.59 1.5 2.00 . 32 —il1 
0.70 0.66 0.45 0.74 2.55 3.00 36 —24% 
0.53 0.34 0.22 0.60 1.69 2.00 36 —24% 
0.59 0.25 0.30 0.69 1.83 2.00 31%—24% 

0.61 0.30 0.76 0.65 2.32 2.00 30 — 
0.49 ove eee *1.00 *24 —16 
*To July 20, 1938. 

534 Kelsey-Hayes Wheel Company 

Lata revised to July 20, 1938 ® Earnings and Price Range (KW) 


Incorporated: 1933, Delaware, acquiring 40 
business and assets of Kelsey-Hayes Wheel 1h PRICE RANGE 


Corporation, as a consolidation of the former 30 
Kelsey-Hayes Wheel Corp., and the Wire 20 
Wheel Corp. of America. Office: 3600 
3 


Military Avenue, Detroit, Mich. Annual 0 
meeting: First Tuesday in April. Number 
of stockholders (December 31, 1937): Class 
A, 1,000; Class B, 2,700. pen 9? 
"Class A $1.50 convertible stock 1930 °31 °32 °33 °35 °36 1937 
Class B common stock ($1 par) ..257,982 shs 


*Convertible into class B= stock share for share. Callable at $35 per_ share. 
Dividends cumulative, from January 1, 1938. After class B stock has received $1.50 
a share in any year, class A participates equally on a share or share basis. 

Business: One of the largest manufacturers of automobile 
wheels, approximately 75% of business is in this division; 
also produces brakes, brake drums, hubs, rims, flanges, etc. 

Management: Experienced in their field. Principal officers 
associated with company 18 to 20 years. 

Financial Positions: Fair. Net working capital as of De- 
cember 31, 1937, $3.5 million; cash, $982,540. Working capital 
ratio: 1.9-to-1. Book value, class A, $32.51 a share; Class B, nil. 

Dividend Record: Poor. Initial dividend of $1.50 paid on 
both class A and B stocks in December, 1936; none since. 

Outlook: Absence of non-automotive products makes the 
company entirely dependent upon the motor vehicle industry. 
Earnings will continue to reflect in large degree the production 
of General Motors and Ford, company’s largest customers. 

Comment: Statistical position of both classes of stock is 
not strong. 


EARNINGS, DIVIDEND RECORD AND PRICE oe OF CLASS B STOCK: 
= snded: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
* * * * D$3.90 Ni 6% 


* 3.27 None 2814%4— 3% 
$0.62 $1.18 D$0.28 $0.39 1.91 $1.50 24%—17% 
_. See 0.28 1.09 D 0.34 0.76 1.79 None —4 
_ D 1.79 awe ae +None 3 


*Not available. #To July 20, 1938. 
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*Callable at $110 per share. Entitled to cumulative participating dividends, up to 
$2.50 per share annually, equivalent to 4%4% of residuary net profits. 

Business: One of the largest manufacturers and distributors 
of cotton surgical supplies, including medicated and absorbent 
cotton, gauze, bandages, surgical dressings and cheese cloth. 

Management: Has had a good record. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $6.7 million; cash, $1.2 million; cash value 
of life insurance, $230,296. Working capital ratio: 2.4-to-1. 
Book value of common, $8.44 per share. 

Dividend Record: Regular payments on the preferred since 
issuance in 1928. In addition, participations were paid in 
each year 1929-1930 and 1934 to date. Common dividends not 
reported. 

Outlook: Demand for company’s products is _ relatively 
stable but raw material price changes and consequent inven- 
tory adjustments have made for an erratic earnings record. 

Comment: The participating preferred is of semi-invest- 
ment calibre. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PART. PREFERRED: 


24 Weeks ended: *June 13 *Dec. 31 Year’s Total Dividends Price Range 
0.48 $1.19 $1.67 $6.00 38 
Arne 5.42 20.94 26.36 6.00 73 —30 
11.41 3.20 14.61 76.92 94 —65% 
2.97 5.32 8.29 76.38 96 —84 
ne 8.38 16.96 25.93 76.10 7 
26.32 D12.58 13 76.89 1094%4—80 


'*Approximately. Including participations. {To July 20, 1938. 


No. 487 The Omnibus Corporation 


Data revised to July 20, 1938 Earnings and Price Range (OMC) 


Incorporated: 1923, Delaware, as Chicago 40 

Motor Coach Corporation; present title 

adopted in 1924. Office: 4221 Diversey 30 PRICE RANGE 

Avenue, Chicago, IIl. Annual meeting: 20 

Second Monday in May. Number of stock- 10 oD = 

apitalization: Funde 2 

*Preferred (8% 71.008 & $1 
cum. conv. shs 0 

Common stock (no par)......... 624,383 shs bination 


1 
1930 ‘31 ‘32 ‘33 ‘34 ‘35 "36 1937 


*Callable at $115; each share convertible 
into three shares of common stock. 
Business: Owns entire capital stocks of Chicago Motor 
Coach Co. and Gray Line Sight-Seeing Co. of Chicago, 92% 
stock interest in Fifth Avenue Coach Co. of New York and 
controls N. Y. City Omnibus Corp. Subsidiaries are engaged 
in surface transportation in New York and Chicago. 
Management: Includes pioneers in motor bus transportation. 
Financial Position: Unimpressive. Working capital deficit 
as of December 31, 1937, $23,157; cash, $71,057. Working 
capital ratio: 0.90-to-1. Book value of common, $7.43 a share. 
Dividend Record: Regular preferred dividends paid since 
1924. Paid initial common dividend December 23, 1937. 
Outlook: Although motorization of New York City street 
car lines greatly increased the scope of motor bus operations, 
the longer term outlook for the traction industry is not im- 
pressive due to increasing operating costs and taxes. 
Comment: Elimination of intermediate holding companies 
tends to improve the statistical status of the common stock 
but issue continues in a speculative position; preferred is a 
“businessman’s investment.” 


Year ended Dec. 31: 193 933 1934 1936 1937 1938 

Earned per share.. $0. $0. 82 D$0.04 $0. ned *$1.74 

Dividend paid ... None None None None 1.80 tNone 
Price Range: 

4% 8% 6% 20% 25% 26% 

1% 1% 556 3% 17 6% t 7% 


*Parent company only. Hence not comparable with preceding years, which are on 
consolidated basis. {To July 20, 1938 


(Please turn to page 28) 
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Can't Be Done 


in a Hurry 


Now that the Maloney bill, de- 
signed to regulate the over-the-coun- 
ter market, has become a law, the 
next step in order to put it into 
smooth operation is to find the most 
desirable set-up. By no means is this 
an easy job, nor can it be done in a 
hurry. It will take time and mature 
judgement to provide the necessarily 
flexible machinery. No one recognizes 
this fact more than the Securities & 
Exchange Commission. This body 
wisely and sensibly has undertaken 
an exhaustive study of the subject be- 
fore it is prepared to express its own 
views, inasmuch as the responsibility 
of supervising the regulation of the 
over-the-counter market, prudently, 
wisely and effectively, will come un- 
der its jurisdiction. 

The Investment Bankers Associa- 
tion as an organization is not pre- 
pared to register under the law, 
though it is prepared whole-heartedly 
to aid in organizing a separate asso- 
ciation, which its own members who 
are engaged in the over-the-counter 
business could join. The reluctance 
of this association to provide a nuc- 
leus for the objective of the Maloney 
Act is due to the fact that many of 
its members are engaged in security 
underwriting, and therefore bear no 
relation to the secondary market as 
represented by over-the-counter deal- 
ings. Thus the I.B.A. feels it would 
be much better if the two separate 
functions of the investment business 
stood on their respective legs. 

Another problem has also arisen 
which remains to be decided. This 
concerns the question of whether a 
national organization, or regional as- 
sociations would be better adapted to 
carry out the purposes of the Maloney 
Act. All these matters, however, only 
concern the needed mechanism and in 
the end will work themselves out to 
a sound solution. Of more vital in- 
terest to investors is one of the law’s 
main objectives, which is to effect 
narrower spreads in bid and asked 


quotations in over-the-counter securi- 
ties than have heretofore been the 
general rule due to the lack of proper 
supervision. 


And 
Why Not? 


There cannot be any legitimate ob- 
jections raised, even by politicians 
and office holders, to the proposal of 
Senator Vandenberg that government 
officials be required by law to make 
public the amount of their income de- 
rived from stock market transactions, 
personal holdings or private services. 
The Government forces corporation 
executives, directors and large stock- 
holders to divulge sales and purchases 
of securities of their corporations un- 
der certain provisions of the Securi- 
ties & Exchange Act. This is. done 
to prevent insiders from taking ad- 
vantage of confidential information to 
the detriment of investors. 

It will be recalled that the Presi- 
dent, when he was Governor of New 
York, held that while it was not 
necessarily illegal for an official to 
have outside interests, it was highly 
unethical if the official used his office 
to further his private income. There 
is no question about the advantages 
possessed by those politically aligned 
with the Administration in obtaining 
advance information of proposed ac- 
tions which can decidedly affect busi- 
ness and the value of securities, which 
if acted upon could turn out very 
profitably. 
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The action of the stock market has 
often shown that it has derived im- 
petus from hidden and mysterious 
sources, indicating inside and advance 
information. And it is not revealing 
any secret when it is said that there 
exists a deep seated suspicion that 
this informed buying and selling has 
generally originated in Washington, 
In order to remove all grounds for 
suspicion, then why not make it 
legally compulsory for office holders 
to make known from what sources 
their incomes are derived outside of 
their regular compensation. The 
Senator from Michigan suggests a 
proposal which should receive the 
whole hearted support of Congress 
when it meets again. 


When 
Dollars Move 


That it is neither gold nor currency 
which is the base of prosperity, but 
the power of the movement of money 
through the arteries of commerce is a 
fact little understood by the lay mind. 
In economics this is referred to as the 
“velocity of money.” 

To illustrate its significance a sim- 
ple example can be given. 

Suppose four men meet, each ow- 
ing another ten dollars. Say these 
men are Jones, Baker, Stevens, and 
Smith. Jones says to Baker, “By the 
way, here is the $10 I owe you.” 
Baker in turn tells Stevens “This 
‘tenner’ will settle my obligations to 
you,” and then Stevens turns to 
Smith, remarking “I am now square 
with you” as he pays him, and finally 
Smith squares his $10 debt to Jones 
and the circle is completed. 

Here we see how one $10 bill has 
liquidated a total of $40 in debts of 
four individuals. 

Now we come to the opposite pic- 
ture, Jones buys $10 worth of goods 
from Baker, then Baker purchases a 
similar quantity from Stevens, and 
Stevens in turn buys a_ similar 
quantity from Smith, the latter com- 
pleting the circle by removing from 
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ones’ shelf a like amount of goods. 

Ten dollars have circulated among 
four people, but in traveling in this 
circle they have exercised $40 worth 
of purchasing power. 

Now multiply this example by the 
billions of dollars the Government in- 
tends to spend, and their purchasing 

wer can reach astronomical figures. 

Hence it is not the money in the 
banks, nor in the treasury, which 
carries much significance, but how to 
get money moving from one pocket 
to another is the important thing. 
We can well realize now why so much 
importance is attached to getting 
money to circulate. 


Is There 
a Dictator? 


Speaking of dictators there comes 
to mind Sinclair Lewis’s book “It 
Can’t Happen Here.” Only the other 
day in London, our Ambassador to 


Great Britain said this country would 
not stand for a dictator. Yet it can 
happen here, and this is already 
shown in a minor form which would 
not take too long to grow until it 
embraces the entire Government. 

That a one man rule is already here 
is emphasized in the handling of 
PWA loans to municipalities for pow- 
er by Harold Ickes. Although Con- 
gress was assured that such grants 
would not be made unless existing 
private utilities refused a fair offer 
for their properties, Ickes asserts that 
he will be the sole judge as to fair- 
ness of price, and from his judgment 
there can be no appeal. 

No greater power has been con- 
ferred on any man but that of a dic- 
tator and yet it is asserted it cannot 
happen here. 

The lives of numerous utility prop- 
erties are in his hands, and unless 
obeisance is paid to any proposition 
he makes they must be prepared to 
be led to the executioneer’s block. 


INSULL—A FALLEN STAR 


Y NATURE and long training, 
Samuel Insull was never a 
gambler. It was a role alien to the 
man’s character. He was a builder, 
an executive and a coordinator, and 
had he confined his energies and 
talents to those activities the world 
now would be proclaiming him for his 
achievements instead of wailing over 
the wake of disaster that destroyed 
his reputation. 

It is too early to attempt to ap- 
praise Insull and his acts. Probably 
in later years, when his life can be 
reviewed without a feeling of bitter- 
ness but through a cold analytical 
lens, unimpassioned and unbiased 
historians will see the real Insull and 
not the man of weak clay who was 
forced into the position of a reckless 
speculator. This was the culmination 
of unforeseeable circumstances which 
hurtled him from a high pedestal, of 
honor and repute to the low estate 
in public esteem in which his failure 
resulted. 

To get a clear perspective of the 
Insull that might have been had not 
misfortune overtaken him, it is neces- 
sary to go back to the period antedat- 
ing the panic of 1929 and delete from 
the record the bleak and disastrous 


years that followed. In this brighter 
period Insull succeeded in knitting 
together diversified utility projects 
into strong units, and through the in- 
troduction of economies increased 
their earning power while at the same 
time reducing rates. Thus was Chi- 
cago, for instance, provided with a 
utility system that had no superior 
in any other part of the country. 

Insull himself was a victim of his 
own rashness. He died virtually 
penniless—only a few francs were 
found in his pockets when they picked 
up his lifeless body at a Paris subway 
station. The possessor of millions in 
the heyday of his power, in his aging 
years he was supported by pensions 
provided by several of his former 
companies, to which he was legally 
entitled under their pension require- 
ments. 

So has dropped to earth a bril- 
liant star in the utility firmament— 
so at the end of his life road a career 
had come to its end beclouded in the 
eyes of the present generation be- 
cause he allowed the power he 
wielded to enslave him instead of be- 
ing its master. What -happened to 
Insull could readily overtake any 
other individual lulled into a sense of 


The Weekly 
Book of Indices 


18 PAGES of indices in chart form 
—nine pages covering weekly trends 
of industry, government finance, 
banking, commodities, the stock 
market, etc.—up-to-date every Mon- 
day—plus several new pages every 
week of long range monthly sta- 
tistics—no figures, everything in 
chart form—including weekly sum- 
mary—study these essential trends 
and form your own conclusions. 
ong $36 a year, including base 


One Dollar for a month’s trial 
subscription 


MANSFIELD & STAFF 


117 Liberty St., N. Y. Tel. REctor 2-1765 


To Owners— 
Executives of 


Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional swbstan- 
tial capital requirements for such busi- 
nesses that can show a record of able 
management, increasing markets and 
earnings, and enjoy a high rating in 
their respective fields) Communications 
will be held in strictest confidence by 
our client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 
131 Cedar Street, New York, N. Y. 


Odd Lots—100 Share Lots 


Safety is only one of the many 

features obtained by Odd Lot 

investors. 

Write today for copy of our book- 

let fully explaining the many ad- 

vantages of Odd Lot Trading. 
Ask for F.W. 802 


Members New York Stock Exchange 
39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


GisHoim & (HaPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Stocks — Bonds — Commodities 

Folder ‘‘F’’ explaining margin requirements, commis- 

sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanges 


60 BEAVER STREET NEW YORK 
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false security by his faith in his own 
strength. 

Another of his weaknesses was his 
confirmed optimism, and that led him 
to misjudge the war ning signals 
which heralded the oncoming 1929 
panic. Ina measure this will explain 
why, instead of trimming his sails, he 
promptly answered the call of Presi- 
dent Hoover to corporations not to 
curtail their operations. In response 
to this urgent appeal Insull committed 
his corporations to an expenditure of 
$60 million for expansion and_bor- 
rowed this capital from the banks. 
Not only did this prove futile, but 


it financially weakened Insull’s utility - 


empire. Then came another develop- 
ment which was to further sap his 
structure and eventually lead to its 
fall when the full force of the panic 
struck with all its fury and devastat- 
ing effect. This was when Insull, 
already heavily in debt, was forced to 
raise additional money to keep Cyrus 
Eaton of Cleveland from wresting 
control of his companies from him. 
To do this Insull committed the dis- 
astrous blunder of pyramiding his 
utility structure so that when it be- 
came weakened it crumbled and in its 
collapse undermined the investments 
of a legion of individual investors. If 
there remained any consolation to In- 
sull in this wreck it must have been 
that his entire fortune was also swept 
away by it. 

How tragic is this story which is 
so often repeated in men’s lives, 
where too much power leads to pits 
of misfortune and discredit instead of 
to paths of glory. 


Bond Digest 


S. GOVERNMENT bonds and 

e some of the high grade cor- 
porate obligations showed reactionary 
tendencies, but other sections of the 
market added substantially to the 
gains of the preceding week. Sec- 
ondary rails continued in the leader- 
ship of the advance in the more specu- 
lative divisions; defaulted rail liens 
showed a stronger tendency to fol- 
low the up-swing in the interest pay- 
ing issues. Among the notable ex- 
ceptions were motion picture com- 
pany bonds, which slumped sharply 
on news of the Government’s anti- 
trust suit. 


® Southern Railway Bonds 


Other secondary rail bonds appear 
preferable for new speculative com- 
mitments, but existing holdings may 
be retained over the intermediate term 
future, in view of indications that 
impending maturity problems will be 
solved. (Recent prices: general 4s, 
45 ; general 6%s, 59; consolidated 5s, 
71.) The long postponed decision of 
the ICC on the Southern’s applica- 
tion for a $13.5 million equipment 
loan from the RFC is favorable in 
its implications. In approving the 
loan, the Commission held that the 


BOND REDEMPTIONS AND CALLS 


Redemption 
Issue Amount Date 
Animal Trap Co. of America 
extd: Gigs, $34,500 Aug. 1,’38 
Arlington Hotel Co. (Hot 
Ark.) Ist R. E. 


dle Entire Aug. 1,’38 


Brisbane. ity of, Australia) 

61,000 Aug. 1,’38 
Brit ish verican Co., 

Chicago Union Station gtd. 

35,000 Sep. 1,’38 


Cleveland & Buffalo Transit 
Copley Press Inc. coll. A 
5les, 1943 
Credit Consortium for Pub- 
lie Works of Italy ext. ser. 
B 7s, 
Diz ewe Water Co. Ist is, 
19 


Entire Aug. 13,’38 
30,000 Aug. 1,’38 


189,000 Sep. 1,’38 


Entire Sep. 1,’38 

East ‘St. Louis & Interurban 
Water Co. 

Ist & ref. D 5s, 1960.. 

Ist & ref. A is, 1942.. 

Ist & ref. B 6s, 1942.. 

El Paso Natural Gas Co. 

.°S 

First-Trust Joint Stock Land 

Kank of Chicago coup. & 

regist. 4%s, 1955....... 250,000 Aug. 1,°38 

Hamilton Cotton Co., Ltd. 
713,000 Sep. 19,’38 


Ist Sls, 1948 
500,000 Sep. 1,'38 
100,000 Sep. 1,'38 


Entire Aug. 1,’38 
Entire Jan. 
Entire Jan. 1,'39 


176,000 Aug. 


Langendorf United Bakeries 
Inc. Ist 644s, 1941 
Mengel Co., Ist 4%s, 1947 
North Carolina Joint Stock 
Land Bank of 
Ds, 1955 


No way 
191: 


Entire Aug. 1,’38 
737,000 Aug. 15,’38 


(Kingdom of) ext. 


Redemption 
Issue Amount Date 
Omaha & Council Bluffs Ry. 
& Bridge Co. Ist 6s, 1947 Entire Oct. 1,’38 
Philadelphia Electric Power 
$189,000 Aug. 1,’38 
Provincial Light, Heat & 
lower Co., Ltd., Ist 5s, 
Safe Harbor Water Power 
Corp. ist 4%s, 1979...... 
St. Joseph Ry. Lt., Ht. & 
Power Co. Ist 4%4s, 1947.. 
Savings & Loan Bank of the 
State of N. Y. 4s, 1942 
Scott Paper Co. 344s, 1952. 
Southern Gas Utilities Inc., 
A 6%s, 


Sydney (City of, New South 
Wales, Austalia) 5%s, 1955 
Tchr Electric Co., Ltd. Ist 
7s, 1955 (Kansas Di- 
275,000 Sep. 15,’38 
Trent Cotton Co., Ltd., se- 
United Towns Electric Co., 
Ltd., Ist A & B 6s, 1945 
Virginia-Carolina Joint Stock 
Land Bank of Norfolk 
Cw, xX. 


Wheeling & Lake Erie Ry. 
Co. ser. D ref. 4s, 1966.. 
Ww Water Co. Ist 6s, 


60,000 Sep. 1,’38 
88,000 Aug. 5,'38 
35,000 Aug. 
55,000 Aug. 1,’38 
106,000 Sep. 1,’38 
Entire Sep. 1,°38 
120,000 Aug. 1,’38 
44,000 Aug. 1,’38 


85,000 Aug. 18,’38 


Entire Aug. 15,’38 


Entire Aug. 1,38 
128,009 Sep. 1,’38 


Entire Aug. 1,’38 
Ww Public Service 


251,000 ‘Aug. 1,38 
Zeigler Coal & Coke Co. 
aes 75,000 Aug. 1,’38 


TREND OF THE BOND AVERAGES 
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railroad is not in need of reorganiza- 
tion, although it is believed that a 
certification of this nature is not 
necessary under the law in cases 
where the proceeds of RFC advances 
are to be used for purchase or repair 
of equipment. This suggests strong- 
ly that the ICC will also approve the 
request (formal application was filed 
last week) for extension of its out- 
standing $12.5 million RFC loans, 
and new loans totaling about $11.8 
million for the purpose of meeting 
principal payments on the Eastern 
Tennessee reorganization 5s and 
Southern Railway-Mobile & Ohio col- 
lateral 4s. All of these maturities fall 
due on September 1. During the first 
four months of 1938, operating ex- 
penses were reduced at an annual rate 
of more than $3 million. Earnings 
for the full year will probably fall far 
short of bond interest requirements, 
but assuming that provision for the 
September maturitiés can be negoti- 
ated, it appears that funds will be 
available for bond service. Return 
to an earnings level providing ade- 
quate coverage of fixed charges will, 
of course, depend upon a sustained 
business recovery. 


® San Antonio Public Service 4s 


The market for the new San An- 
tonio Public Service first 4s, 1963. 
which were offered at 99 about two 
months ago, was temporarily dis- 
turbed by the announcement that the 
PWA had allocated $2.7 million to 
the city of San Antonio as a Federal 
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grant for a municipal power project. 
The bonds had previously held firm 
at a level fractionally above the offer- 
ing price. However, the decline in 
quoted bids amounted to less than 
two points, and last week the 4s ad- 
yanced to 99% bid, 9934 asked, on 
indications that the PWA _ grant 
would be rejected. Application for 
PWA assistance in the construction 
of a municipal power plant was made 
two years ago, and was evidently 
never withdrawn, although the plans 
for a city power system to compete 
with the privately owned company 
had been largely, if not entirely 
abandoned. San Antonio Public 
Service has made substantial reduc- 
tions in rates, with the result that 
its charges compare favorably with 
those prevailing in other Texas cities. 
Consequently, political pressure has 
been relaxed. The assertion in the 
bond prospectus to the effect that re- 
lations between the utility company 
and the city authorities are satisfac- 
tory was borne out by a statement by 
Mayor Quin, following the PWA an- 
nouncement, indicating that the mu- 
nicipal project would be dropped 
since it no longer appeared financially 
advantageous to the community. 


® Hoe & Co. 


Because of the thin market for R. 
Hoe & Company first 6%s, they are 
not suitable for general recommenda- 
tion; retention of existing holdings, 
however, is advised. The bonds have 
gained more than 15 points during 
the past two weeks to recent levels 
above 80. This spurt in the market 
was predicated upon the proposed sale 
of the English properties of this lead- 
ing manufacturer of printing press 
equipment for about $2.3 million, a 
plan which will be voted upon at a 
stockholders’ meeting on August 17. 
Although the sale probably would 
not result in any substantial retire- 
ment of funded debt, since the com- 
pany’s working capital position needs 
strengthening, it might lead eventual- 
ly to simplification of its capitaliza- 
tion, which is rather unwieldy, and it 
would tend to enhance the position of 
the senior securities. Interest on the 
first mortgage 6™%4s, since April 1, 
1938, has been a fixed charge up to 
4% per cent; the remaining 2 per 
cent is cumulative and is payable to 
the extent of consolidated net earn- 
ings for the preceding year. The 
company’s earnings for the 6 months 


ended March 31, 1938, were in excess 
of all bond and note interest require- 
ments, but some decline is indicated 
for the last half of the fiscal year, 
since deliveries had depleted back- 
logs to a considerable extent as of 
March 31. 


® Soo Line Consolidateds 


The Canadian Pacific, guarantor of 
interest on Minneapolis, St. Paul & 
Sault Ste. Marie first consolidated 4s, 
and $8.1 million of the 5s issued 
under the same mortgage, is paying 
the last coupon on these bonds, which 
matured as to principal on July 1. 
The road started reorganization pro- 
ceedings under Section 77 last De- 
cember, but no plan has been pre- 
sented, and presumably it will be im- 
practicable to formulate one until 
earnings show substantial improve- 
ment. The parent road regards its 
liability with respect to these bonds 
as terminated with the maturity of 
principal; an attempt to hold the 
Canadian Pacific responsible for con- 
tinuing interest payments (as long as 
principal is unpaid) may be made, 
but it is doubtful that litigation to this 
end would be successful. The bonds, 
recently quoted around 9, can only 
be regarded as a radical speculation. 
Over the long term, they may prove 
to have some possibilities for re- 
covery, in view of their first mortgage 
lien. 


BIG 
PROFITS! 


In a rising market, diversification will generally 
produce average profits, but if you want better- 
than-average profits—THAT calls for exceptional 
skill in the selection of individual stocks. If you 
are not satisfied with the results you are getting, 
we invite you to investigate this service. 


Judge for Yourself 


from our RECORD OF RESULTS, which will 

sent to you, together with a FREE sample 
copy of this week’s bulletin. This gives the name 
of the stock which we believe to be the OUT- 
STANDING PROFIT OPPORTUNITY 
UNDER $20. Ask for Bulletin A727. 


MARKET ACTION 
INVESTMENT SERVICE 


Empire State Building, New York 


NEW 18-YEAR 


LARGE WALL CHART 


3 DOW JONES AVERAGE 


Weekly Ranges 


40 BOND AVERAGE 


Weekly Closings @ Arithmetic Scale 


A 
A 


1921 thru 1938 to date 


Portrays depression, recovery, good business, boom, 
Panic and decline phases of post war and present 
cycles. Compare current trends as they develop. 
Size 20 x 42 — available rolled in mailing tube or 
folded for desk use. Price $1 plus l5e postage. 
Mail orders to 


SECURITIES RESEARCH CORPORATION 
45 Milk Street, Boston 


9 


A Dollar Book To Set You Right 
About Your Life Insurance 


@ Will YOUR beneficiary LOSE 
the cash accumulations you 
are paying for? 

@ Are you NEEDLESSLY tying 
up cash when it may buy 
TWICE as much real insur- 
ance? 

@ Are you paying for TWO 
benefits although you get 
only ONE? 

® How can you recover your 
cash values? 

Should you 
policy loans? 

@ How can you increase your 
insurance protection without 
increasing the cost? 

@ How can you reduce your in- 
surance costs? 


cancel your 


Send $1.00 For Your Copy Before You Forget 
GUENTHER PUBLISHING CORPORATION, 21 West Street, New York, N. Y. 


To bring to you, Mr. John Citizen, the 
correct answers to these and other ques- 
tions which so vitally affect the future 
welfare of your family, Oliver de Wer- 
thern, Consulting Actuary, formerly in 
charge of Insurance Adjustment Work 
for the Board of Child Welfare of New 
York City, has written a 48-page book 
(844" x11" page): 


“BEHIND THE SCENES OF 
LIFE INSURANCE" 


If you can discover how to spend less for 
insurance premiums and actually get 
more for every insurance dollar you pay 
out, you'll agree that the information will 
be worth a lot more to you and to your 
estate than $1.00, the price of this prac- 
tical book. Mr. de Werthern does not 
represent any insurance company and 
does not sell life insurance. 
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Shall I Buy — 
Shall I Sell 
Stocks_Now? 


If you know when it is safe to buy 
and wise to sell stocks—if you act on 
your knowledge promptly — risks 
are minimized, maximum profits 
possible. 


T. E. Rassieur Trend Interpreta- 
tion Service offers you definite 
buying and selling advice based 
strictly and solely on interpretations 
of long-term and short-term trends 
arrived at by precise mathemat- 
ical computation. 


T. E. Rassieur Trend Interpreta- 
tion Service is unique in the finan- 
cial field, neither duplicating nor 
overlapping the service of any exist- 
ing system or organization. 


The principles and scope of this 
service are explained in a compre- 
hensive free booklet: ‘‘TREND 
INTERPRETATION.” Write for it. No 
obligation. 


T. E. RASSIEUR 
Trend Interpretation Service 


Suite 75 Continental Bidg., St. Louis, Mo. 
vi 


WILL THE 


UTILITIES RISE 


A full chapter in our 122 page 
1938 Forecast book is devoted to 
this subject a conclusion 
is reached. Book is free to 


The Financial World readers 
who own utilities. Write to 


24 FENWAY BOSTON, Mass x 


STOCKS TO BUY 
(THE FAST MOVERS) 

Oe Send for free copy 

The Gartley Weekly 
Stock Market Forecast 

76 William oe New York City 


No. 4 


NOTE that U. S. Smelting is 

planning to sell high grade re- 
fined zinc direct to the trade for the 
first time—up to now its raw zinc has 
been sold to Anaconda Copper... . 
General Electric’s new 1939 radio 
models will be featured with the 
““Beam-a-Scope”—this is a built-in 
mechanism which eliminates the use 
of aerial or ground connections. .. . 
American Can always seems able to 
find some new product for tin con- 
tainers—canned cherry juice and 
canned watermelon juice are two new 
fields. . . . The smallest yet in house 
auto trailers will soon be offered by 
American Bantam—this maker of 
midget cars plans a lightweight steel 
trailer that will sleep two and sell for 
$159.50... . Since 1911, when “‘Coun- 
try Gentleman” was acquired, Curtis 
Publishing has had only three pub- 
lications (including the “Saturday 
Evening Post” and “Ladies’ Home 
Journal” )—now a fourth, “Jack & 
Jill,” is to be added for the juvenile 
trade. .. 


EVERAL of the leading oil com- 

panies are said to be watching 
the experiment of Paramount Gas 
with women as filling station hostesses 
—the attractiveness of the attendants, 
however, may result in a new com- 
petitive factor in selling gasoline. ... 
Two products have come out in the 
past month which accomplish the 
same purpose differently—duPont 
has perfected a non-petroleum lubri- 
cant that is harmless to rubber, while 
Raybestos-Manhattan has developed 
a synthetic rubber material which re- 
sists the destructive action of lubri- 
cants. Hat Corporation of 
America will utilize an entirely new 
process for making light weight felt 
hats hold their shape—another in- 
vention from its “Cavanaugh” re- 
search subsidiary. .. . Wagner Elec- 
tric is making available for all cars 
and trucks its ““NoRol’”’ safety device 
—this appliance automatically holds 


By CL. Weston Smith, 


brakes “set” and prevents a vehicle 
from rolling backward when on an 
incline. . . . Pathe Film’s tieup with 
Colorfilms, Inc., in the construction 
of a new laboratory in Hollywood 
provides for both color and black and 
white films—manufacturing, as well 
as processing,. will be handled. , , , 
Indian Motocycle is said to be inter- 
ested in the new type of “barrel” en- 
gine for airplanes—smaller and 
lighter than the conventional kind, the 
cyclinders are parallel to the crank- 
shaft. . . . Propper-McCallum, which 
has always specialized in women’s 
hosiery, will soon bring out socks for 
men—for the first time in its his- 


NE division of air-conditioning 

which York Ice Machinery found 
to be the best during the recession 
was cooling equipment for barns— 
but this has always been a stable busi- 
ness... . Blaw-Knox has the patents 
on a new method of producing tin 
plate which may bring some changes 
in this industry—it is a cheaper proc- 
ess in that a satisfactory coating is 
possible with the use of less tin. ... 
Pneumatic tires for casters are next 
—Musselman Products will soon 
offer the “Doenut” caster wheel with 
a miniature inflated tire attached. ... 
Office equipment companies are said 
to be worrying about the new fluid 
being introduced by Renu-Ink Manu- 
facturing—one 35-cent bottle of this 
ink will renew 35 typewriter ribbons. 

. There have been all kinds of 
receptacles for ashes, but next is the 
vest pocket ash tray—Allison Novelty 
is introducing a compact ash receiver 
that can be clipped to a package of 
cigarettes and carried around. ... 
Wall Street has its own joke about 
the remarkable flight of Douglas Cor- 
rigan to Ireland—as the trip was 
completed successfully without instru- 
ments and with a couple of bars of 
chocolate, several traders were said to 
have wondered about a switch from 
Sperry to Hershey. 
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teaching new high for year—about 75 


July 27, 1938 


The FINANCIAL WORLD 


ASED on the theory that every cause eventually produces its natural effect, 
B THE FINANCIAL Wor-p publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 


commerce, industry and finance. 


The form of presentation is designed to en- 


courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 


considered as an important factor, the 


opinion contained in the summary is 


dominantly based on future probabilities. 


Positive 


Cotton Mill Activity: Index of average 
daily operations spurts—climbs to high- 
est point since October, 1937—increased 
demand eliminates usual mill shutdowns 
at this time of the year. 


Steel Operations: Scheduled activity 
jumps 12.7 per cent over the preceding 
week—current operations now at high- 
est point since November, 1937... . In- 
dicates heavy industry revival ahead. 


Carloadings: Index of revenue freight 
loadings moves upward—contra-seasonal 
rise scored in July fourth holiday week. 


Retail Trade: Retail purchases show con- 
tinuing strength—run ahead of year ago 
levels in several districts—in others, loss 
from last year undergoes reduction . 
points to further lightening of merchan- 
dise inventories. 


Electric Power: Resumes upward trend af- 
ter holiday distortion—touches best level 
since end of January. .. . Increased 
utility revenues from this direction 
should help to offset higher costs. 


Automobile Industry: Production rebounds 
from holiday and Ford curtailment—re- 
sumption by Ford the big factor in send- 
ing operations to May, 1938, levels—cur- 
rent sales situation healthy. . . . Routine 
shutdowns due next week. 


Building Activity: Residential construction 
contracts in June gained over May, 


per cent of USHA’s funds already ear- 
marked—suggests speeding of building 
operations. 


Week’s Summary 


Negative 


Anti-Trust Action: Eight major film com- 
panies named in anti-trust suit brought 
by U. S. Attorney General—threatens to 
break up integrated activities of these 
units. .. . Action disappointing to busi- 
ness generally—other suits of similar 
nature foreshadowed. 


Neutral 


Bank Credit: Aggregate loans and invest- 
ments of reporting member banks in 
New York City continue to contract— 
drop to a 34%-year low. . . . This factor 
frequently lags other indexes in a busi- 
ness upturn. 


Machine Tool Industry: June index of new 


orders gains over May—but three 
months’ moving average lags—rise in 
month’s business encouraging. . . . Evi- 


dence of a definite uptrend yet to be 
established, however. 


Foreign Exchange: Principal continental 
currencies drop—sterling falls to new 
low for 1938—gold price approaches 
point where shipments to this country 
would be profitable. . . . Reflects newly 
circulated rumors of currency adjust- 
ments in European countries. 


Economic Conditions Abroad: German 
stock exchanges suffer worst day since 
Hitler’s advent to power—may indicate 
failure of rigidly controlled economies 
to go on indefinitely. . . . Japan plans to 
ship part of Bank of Japan’s gold re- 
serves—hostilities with China bringing 
increasing pressure. 


Though the stock market moved into new high ground last week, some 
evidence that business was beginning to catch up with share quotations was 
manifested during the period. Perhaps the most encouraging sign in this 
direction was the sizeable increase in steel operations—this following the 
strong rebound from holiday-lost ground which was noied in the previous 


balance sheet. 


Higher commodity prices generally and the good movement 


of merchandise over retail counters throughout the country provide sound 
basis for the constructive trend reflected by the current balance sheet.— 


Written for the week ended July 21. 


How the Business Ledger Stands 


Positive 
7 4 


Neutral 


Negative 


BARGAINS IN 
PREFERRED STOCKS 


8 convertible issues 
with profit features 


ANY good quality preferred 
stocks carrying attractive 
privileges of conversion into com- 
mon shares are being overlooked 
today. Yet many of these appear 
to offer as attractive appreciation 
possibilities as common stocks, 
and have the added advantage of 
generous income returns. 

Our Staff has just prepared a 
special list of eight semi-specu- 
lative preferreds yielding from 
4 to 7% — a timely report to help 
you build capital and income. 


Send for Bulletin FW-47 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


A BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which 

appeals to us as being one of the most attrac- 
tive speculations on the New York Stock 
Exchange. It is selling much below its pros- 
pective value, we believe; and those who buy 
this stock could make excellent profit during 
coming months. 
. The security in question is within the reach 
of all investors, selling as it does at a very 
reasonable figure. The company has greatly 
improved prospects. Business is expected to ex- 
pand sharply. Earnings should pick up substan- 
tially. The action of the stock indicates much 
higher prices. In short, this is truly a bargain 
stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just addr 


INVESTORS RESEARCH BUREAU, INC. 


B » Syracuse, New York 


Any STOCKS 
a BUY NOW? 


—Write for condensed sum- 
mary of stock market outlook. 
Ask for complimentary copy 
—no charge, no obligation. 


Babson’s Reports 
Dept. 13-48, Babson Park, Mass. 


Send — gratis — condensed summary 
of stock market outlook. 


. Name 
i 
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BULL MARKET 
TOP? 


When will it be made accord- 
ing to our time cycles? Will 
two sharp reactions, one not 
now far ahead, wipe out most 
of the recent gains, but create 
openings for advantageous 
long positions? If this is a 
bull market, when will the 
most dynamic advance occur? 
To acquaint new readers with 
our service, we will send im- 
portant copies of our bulletins 
from January to date plus 
current and next two issues 
on receipt of one dollar ($1) 
to help defray costs. This 
offer applies to new readers 
only. 


STOCK TREND 
SERVICE, Inc. 


Department A 


HUNTER, N. Y. 


FREES: RULES 
FOR SUCCESSFUL 
TRADING & INVESTING 


Cut Losses—Increase Your Profits! 


Substitute KNOWING for guessing WHAT and 
WHEN and HOW. New booklet, free on request, 
gives 60 experience-tested pointers to trading and 
investing profitably. Shrewd fund —not 
hocus-pocus! 


Why the "60 Rules" Are Free 


This much-sought-for booklet is a sampler of 
the 223-page “Seven Pillars of Stock Market 
Success,” a work so full of usable, practical, 
profitable ideas and facts that, as The Financial 
World remarked, it is “ta complete course on 
trading.”” Teaches how to decide scientifically 
what stocks will move earliest, fastest, furthest. 
Complete, $l1—only 5,000 copies at this low price. 
Order today on money-back guarantee. NOTE: 
Your copy of “60 Rules” is free whether or not 
you order “The Seven Pillars.’”” Send for it 
right away. 


SEAMANS-BLAKE, Publishers 
295 Madison Ave. Dept. 17 New York City 


Further Rise 
or Reaction 


Now Ahead? 


Send for Bulletin FWJ-27 FREE 


American Institute of Finance 
137 Newbury St., Boston. 


TECHNIGRAPHICS 
PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 


Write today, Address: 
Board ef Trade Building, Chicago, Ill., Dept. R. 


NEWS AND OPINIONS ON LISTED STOCKS 


Continued from 


page 13 


proximate balance for the first time 
this year. Serving a broad variety of 
industries — including aircraft — and 
bolstered by foreign demand, Niles’ 
operations so far this year have been 
relatively well maintained. (Also 
FW, Apr. 27.) 


Otis Elevator C+ 

Resumption of building activity 
suggests continued maintenance of 
existing speculative commitments; 
approx. price, 27 (dividends paid 
so far this year, 30 cents). Despite 
recent contraction of earning power, 
net so far this year is well ahead of 
dividend payments. Otis Elevator is 
the outstanding unit in its field and 
has managed to maintain a fair meas- 
ure of volume. In the face of deficits, 
financial position was sufficiently 
strong to permit dividends through- 
out the depression. Interesting to 
note is the recent disclosure that Gen- 
eral Electric holds more than nine 
per cent of outstanding Otis common 
stock. (Also FW, June 1.) 


Pacific Mills C+ 

Despite shares’ decidedly specula- 
tive status, existing commitments in 
moderate amount may be continued 
in diversified lists; approx. price, 19. 
Reflecting heavy buying over the past 
four weeks, manufacturing schedules 


have been revised upward, with pros- 
pects of further increases if current 
activity continues. Since prices are 
still very low, the chances are that 
the present step-up in operations js 
in the nature of a “profitless pros- 
perity.” Nevertheless, the greater 
activity provides an encouraging fu- 
ture indication. In keeping with the 
industry’s experience, Pacific Mills— 
one of the largest factors in cotton 
manufacturing—has had an erratic 
earnings and dividend record. (Also 
FW, May 4.) 


St. Joseph Lead C+ 

Shares (now around 44) possess 
speculative possibilities over the 
longer term (divs. so far this year, 
50 cents). The recent rapid advance 
in lead prices has sent quotations for 
this metal to the highest levels seen 
this year. As a leading factor in the 
production and marketing of lead, 
maintenance of the advance will mean 
a material change for the better in the 
company’s current operating rate. St. 
Joseph’s financial condition leaves lit- 
tle to be desired; and from a trade 


standpoint, it is well placed to capital- 


ize on any industrial revival. 


Timken Roller Bearing C+ 

Leading industry position assures 
favorable cyclical prospects for shares, 
now around 49 (divs. so far this year, 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 


1938 1937 
{2 Months to 30 


Alpha Portland Cement........... 0.02 1.07 
Central Maine p 8.19 p 9.24 
Lehigh Portland Cement......... 39 a 

6 Months to sont! 30 
D 1.30 
D 1.21 
83 


Beech-Nut Packing ............. 
Bohn Aluminum & Brass........ 
Bridgeport Machine 
City Amte 
Clark Equipment ..............+. 
Climax Molybdenum ............. 


BASIN 
HM 


Detroit Steel 
Eaton Mfg. 
Fanny Farmer Candy............. 
Heller 
Hollaider (A.) & Son............ D 
Hollinger Consolid. Gold.......... 
Hummel-Ross Fibre ............. 
Hussmann-Ligonier .............. 
sunk 
Libbey-Owens-Ford 
MacAndrews & Forbes............ 
Marine Midland 
Mathieson Alkali Works.......... 


oo 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 6 to 
Nat. Malleable & Steel Castings... D$1. $4.0 
Pittsburgh Coke & Iron.......... O15 O31 
Pittsburgh Screw & Bolt eaasaake D 0.15 0.69 
Reliable Stores . D 0.49 1.03 
Remington Arms . D 0.01 tee 
Seagrave Corp. .......... D 0.13 0.40 
Sloss- Sheffield Steel & Iron...... 1.64 3.79 
Sutherland Paper 1.36 1.71 
Underwood Elliott bo a 1.26 3.51 
Union Oil of California. . 1.06 1.11 
P 


pe & Foundry.. 
Wrisiey (Wm.) Jr, 


Consolidated Laundries .......... 
North American Rayon........... D0 13 

12 Months to May 3i 
Amer. Tel. & Tel. ....... .5T 
National Power & Light.. 138 ‘13 
Sterling, Inc. 

9 Months to May a 
Walker-Gooderham & Worts 6.5 

6 Months to May a 
Aviation Corp. 0.14 

5 Months to May fl 


D 4.03 
39 to May 


Atlantic Gulf & West Indies S/S 


Warner Bros. Pictures............ 


Crown Zellerbach 1.23 


Shell Union Oil 
Interstate Home Equipment...... 
Bulova Watch 


6 to April 
71 
12 March 


D—Deficit. 


n Pyare Stock. *13 months to 


p—o 
April 30, 193 
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4 Weeks to June 18 
12 Months to April 3 
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Keep Step with the Market.... 


Securities are going higher. 
..+. Lhe market is growing more selective 


.... Adjust your portfolio to the new outlook 


Now is the time to launch your recovery program; before long the cream will be off. 
Be one of the many investors who are emerging from this depression with portfolios 
in stronger position than before, as regards both income and enhancement possibilities. 


At the turning point of every depression there is a period of major opportunity, which en- 
ables investors to recast portfolios that were carried unchanged through the preceding reces- 
sion, or were improperly adjusted. The opportunities are created by the fact that in the 
initial stage of recovery all securities share in the rebound, and revisions can be effected on 
an attractive basis. As the recovery extends there is a growing tendency for the least 
attractive issues to drop behind, imposing an increasing penalty on investors who delay. 


We are in this initial phase now. Prompt action in laying out your new program and in re- 
arranging your portfolio to conform to the new investment prospect will place your hold- 
ings in position to keep step with the market. Future readjustments will be facilitated, and 
you will be able to take advantage of the numerous new opportunities that will appear 
from time to time. 


Don't wait for the business index to confirm the market 


Study of past depressions discloses that the business index lags months behind investments, and investors 
who wait for “confirmation” of the turn in the security market pay heavy premiums as penalties for procrasti- 
nation. The most recent lesson is furnished by 1932, when securities turned upward in July. But the busi- 
ness activity index ran along discouragingly for months and did not reach its real turning point until March 
1933. By that time security averages were up 40 per cent. 


Start your recovery program today. Fortify your portfolio at once with securities giving promise of taking 
and holding leadership before the secondary phase of the market gets under way. From now on, as the 
market becomes increasingly selective, you will need continuing guidance, not merely an occasional review 
of your holdings. That is why we urge you to register your portfolio with The Financial World Research 
Bureau for continuing supervision. Plan and carry out your program under expert professional direction. 
The procedure, painstakingly perfected over a period of years, is adapted to portfolios valued at $10,000 or 
more. And the fee is moderate—one-fourth of one per cent of the current value ($2.50 per $1,000) for a 
full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


PLEASE explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 


FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 


profit and better income. Enclosed is a list of my present holdings, showing 


RESEARCH BUREAU the number of shares and their cost. 


21 West Street New York, N. Y. Objective: Income [] Capital enhancement [] (or) Both [| 
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STOCK MARKET SUCCESS 
REQUIRES STUDY AND PLANNING 


These Books and Charts Are Designed to Add to Your Success 


1111 “REVISED STOCK FACTOGRAPHS" take the worry out of investing because 
they bring you, in condensed form, the vital facts which help you in deciding 
what stocks to hold or sell and what stocks to buy. Reprinted from FINANCIAL 
WORLD March 3, 1936, to June |, 1938. Every company represented by a New 
York Stock Exchange listing and nearly 300 N. Y. Curb stocks. Each Factograph 
is a boiled-down analysis of a listed stock, showing Financial Set-up, Charted 
History, Business or Products, Management, Financial Position, Outlook, Comment. 
7-year record of Earnings, Dividends and Price Range, 8-year Chart of Earnings 
and Price Range. Invaluable for reference. $4.00 


“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a 


COMBINATION OFFER! Our biggest and latest Stock Factographs Manual ANC 
one copy of "What the Figures Mean" (described above) regular price of the 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of ‘'Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 
in DeLuxe loose-leaf form. About 200 copies still available................ $5.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks. You can't remember what 

each of 201 leading stocks has done week by week for the past 18 months. But 

with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 

Each set of 201 charts includes: important statistics, Transparent Work Sheet, ratio 

ruler, and instructions. Next 12 monthly issues $25.00; August issue ready July 27.$3.00 
Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50. 


“THE DOW THEORY" (1932), by Robert Rhea, leading living authority on Dow's 
famous theory. You read every day about the movements of Dow-Jones Averages, 
but what do they mean to you? This book explains development of this idea, what 
it means and its usefulness as an aid in stock speculation. Includes also Wm. P. 
Hamilton's many editorials on the Dow Theory. 257 pages................ $3.50 


Ask for Description of 41 years’ Charts of Dow-Jones Averages and other Important Books 
on the Dow Theory. 


FINANCIAL & BUSINESS FORECASTING (1928)—Why do so many investors miss 
the turn both ways? In a Bull Market, when prices are high, they don't sell because 
“prices will surely go higher." At the end of a Bear Market, when prices are low, 
sometimes below working capital, they don't buy because "prices will surely go 
lower." To help correct these mistakes in timing stock sales and purchases, study 
the background of booms, depressions and trade cycles, the barometers of trade 
activity and the principles of market forecasting, so clearly explained by Warren 
F. Hickernell, in “Financial & Business Forecasting"; 2-volume set, 914 pages, 
limp binding, published at $12.00—closing out price...... $4.00 
(Offer includes FREE "Century of Business Progress Chart''—price alone $1.00) 


“PROFITABLE GRAIN TRADING,” by R. M. Ainsworth. The author, a successful 
grain trader of 27 years’ experience, presents in this book the results of his ex- 
haustive study and actual records of numerous transactions. There is a 25-year 


record of monthly highs and lows and a discussion of Mr. Ainsworth's own trading 


Ask for List of 150 ‘‘Books for Investors’’—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 
Books Sent Same Day Your Remittance Reaches Us. 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET NEW YORK, N. Y. 


50.cents). Although greatly reduced 
from 1937 levels, it is nevertheless 
significant that black operations wil] 
probably be shown in the first half . 


this year. Thanks for this * showing 
are largely due to the fact that de. 
pendence on automobiles has been les. 
sened: Timken’s sales to a wide 
variety of industrial lines now equal 
its automobile volume. Thus replace. 
ment sales—which are relatively sta. 
ble—help to maintain profitable vol. 
ume. 


Union Tank Car 

Shares, recently quoted at 22, are 
attractive largely for income purposes 
(ann. div., $1.20; yield, 5.7%), 
While Union Tank Car maintains 
complete repair and assembling facili- 
ties, little or no manufacturing is car- 
ried on. Consequently this unit has 
avoided the losses which have dogged 
many manufacturing enterprises dur- 
ing the dearth of railroad buying, 
New equipment purchases over the 
past few years have made for lowered 
maintenance costs. And with bulk of 
income derived from leasing of cars 
for the movement of petroleum prod- 
ucts—an activity that has held up 
relatively well—first half results 
should compare favorably with the 
earnings of the same period of 1937. 


U. S. Rubber C 

Shares are attractive for their 
cyclical potentialities and inflation- 
hedge characteristics; recent price, 
43. Reflecting their popularity as a 
trading medium—and as a target for 
short-selling purposes—shares have 
been in the “most active” column for 
many weeks. Operations for the first 
half are understood to have been 
somewhere around the breakeven 
point. But whether or not inventory 
adjustments (as of June 30) resulted 
in red figures will not be known until 
the report is published next month. 
Though common dividends have not 
been paid since 1921, recent recapital- 
ization paves the way for resumption 
when justified by earnings. (Also 
FW, May 25.) 


Wilson, pfd. C+ 

Most of the unfavorable factors 
this situation appear to be discounted 
in present prices for shares, around 
52. With about three months re- 
maining before conclusion of the com- 
pany’s fiscal year, it is questionable 
whether arrears will be cleared and 


26 
tl 
0 
1 
t 
ay 
ad 


July 27, 1938 


The FINANCIAL WORLD 


preferred payments resumed within 
that period. From here on, however, 
operations should show improvement. 
The adverse factors of inadequate 
jivestock supplies and consumer re- 
sistance are no longer present. Fur- 
ther, the downtrend in meat prices 
has apparently been reversed. Inter- 
esting to note, hog and cattle quota- 
tions recently reached their best 1938 


levels. 


BACK OF MARKET? 


Concluded from page 6 


created. In any case, there can be 
no question but that the combina- 
tion of renewed large scale deficit 
spending and the billions of surplus 
bank balances created by edict of the 
Reserve Board and the Treasury will 
afford a powerful motivation for an 
inflationary expansion of business, 
investment and speculative activity. 

Several recent developments might 
be cited as indicating a fundamental 
turn for the better in the markets, 
notably the sharp increase in new cor- 
poration financing beginning in June. 
It seems likely that, in the future, the 
$100 million U. S. Steel bond offer- 
ing may be regarded as marking the 
beginning of the 1938 bull market. 
Assuming that the prospective large 
increase in new flotations materializes, 
it could be regarded as evidence that 
the credit expansion program dis- 
cussed above is taking hold. A\l- 
though such developments should be 
considered as a corollary of credit 
factors, they normally have a decided- 
ly favorable influence upon stock 
market sentiment. 


® Other Factors 


Other factors more directly related 
to the business situation, such as de- 
pletion of inventories in several im- 
portant industries, and reduction of 
prices to levels attractive to consum- 
ing interests, also warrant mention. 
But all such matters must be viewed 
in relation to actual and potential de- 
mand, which vary sharply under the 
influence of that capricious motivating 
force known as “general business 
sentiment.” Whether or not a 


“natural” up-swing in business would 
have emerged from these supply-de- 
mand relationships in the absence of 
any outside stimulus is a matter for 


conjecture; it seems doubtful that it 
would have developed as soon or as 
vigorously if the Government had not 
reversed its deflationary policies. At 
all events, once the “better feeling” 
gets under way, it tends to feed upon 
itself and create new supply-demand 
factors which provide the impetus 
needed to sustain progressive gains in 
business activity and profits. 

Another development which de- 
serves at least brief mention is the 
tax legislation enacted during the 
closing days of the last Congress. 
The potency of this measure as a 
business stimulant is open to question, 
particularly in view of the reluctance 
with which the President withheld a 
veto, and the hints of further tax 
legislation next year. Nevertheless, 
there is at least a possibility that the 
modification of the undistributed prof- 
its tax and the generally favorable re- 
adjustment of the capital gains tax 
schedules may have encouraged busi- 
nessmen and capitalists to expand 
their commitments. 


NEW BOOKS 


Concluded from page 2 


way to be sufficient for all needs and 
social activities incident to comfort 
and enjoyment of life. In other 
words, shorter working hours are 
necessary to level out the peaks and 
valleys of the business cycle which al- 
ready are less pronounced in coun- 
tries with the lowest average per week 
hours of employment. The study also 
deals with such topics as the farm 
problem, the gold standard, debts and 
reparations, tariffs and it gives an ap- 
praisal of the New Deal policies. 


THE SizzLtE Boox. By Elmer 
Wheeler. Prentice-Hall, Inc., New 
York. 62 pp. 75 cents. This is a 
condensation of the 208-page book 
“Tested Sentences That Sell” by the 
same author (and revewied, FW, 
Mar. 30). This paperbound edition 
contains the gist of Mr. Wheeler’s 
work in measuring the effectiveness 
of spoken words and selling technique, 
and is designed especially for com- 
pany distribution to salesmen. 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Wortp Book SHop. 


CAPE MAY, NEW JERSEY 


Colonial 


and Homelike 
Bathing Facilities Elevator Service 
Family Rates 
CAPE MAY'S POPULAR 


BEACH FRONT HOTELS 


$20 Per Week Up. 
Good Meals @ Best Service 
LFREE Auto Parking Bathing Lockers | 


AMERICAN PLAN 


Star Villa 


DIVIDENDS 


CORPORATION 


The Board of Directors has this 
day declared the regular quarterly 
dividend of 6834c per share on the 
$2.75 Convertible Preferred stock 
of this Corporation, payable 
August 15, 1938, to stockholders of 
record at the close of business 
August 1, 1938. Checks will be 
mailed. 

A. SCHNEIDER, Treasurer. 
New York, July 13, 1938. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 

quarterly dividend of 50¢ per share on the out- 

standing Common Stock, payable on August 1, 

1938 to stockholders of record on July 15, 1938. 

The transfer books will not close. 

THOS. A. CLARK 
TREASURER 


June 23, 1938 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on §5. 
Dividend Preferred Stock, payable August 1, 1938, 
to Stockholders of record July 8, 1938, for the 
quarter ending July 31, 1938. 

C. WINNER, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 
The Board of Directors at a meeting held July 14, 
1938, declared a dividend for the third quarter of the 
year 1938 of 50c a share on the Common Stock of 
Underwood Elliott Fisher Company, payable September 
30, 1938, to stockholders of récord at the close of busi- 
ness September 12, 1938. 
Transfer books will not be closed. 
Cc. S. DUNCAN, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 
fide investors to your securities. 
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No. 607 Spear & Company 


589 


Ulen and Company 


i Earnings and Price R 

Data revised to July 20, 1938 0 ning rice Range (SST) 

Incorporated: 1903, New Jersey. Offices: 40 

524 West 23rd St., New York City, and 30 ee 

911-921 Penn Avenue, Pittsburgh, Penn- 20 

sylvania. Annual meeting: First Tuesday 10 

in April at New York office. 0 O's mo © CI 

Capitalization: Funded debt.......... *None oe $5 

7Preferred stock $5.50 cum. (no tokens 0 
shs 5 

tSecond preferred stock $5.50 
18,750 shs 1930 °31 ‘32 °33 '34 °35 1937 

Common stock ($1 par)......... 225,000 shs 


*As of December 31, 1957, there was outstanding a $778,500 mortgage on New York 
warchouse. 7Callable at $111.75 a share. tCallable at $105 a share. 

Business: Operates 10 retail stores located in New York 
and Pittsburgh. Company entered the men’s clothing field 
in 1936, but principal business remains the sale of furniture, 
radios and household equipment. Merchandise is sold al- 
most entirely on the installment plan. 

Management: Able and experienced. 

Financial Position: Fair. Net working capital as of De- 
cember 31, 1937, $5.9 million; cash, $199,084; installment ac- 
counts receivable (less reserve), $6.6 million; cash surrender 
value life insurance, $280,590. Working capital ratio: 3.3-to-1. 
Book value of common stock, $14.81 per share. 

Dividend Record: Regular preferred payments made since 
issuance early in 1936. Initial dividend of 50 cents a share 
paid on new 81 par common stock in December, 1936; same 
amount in December, 1937. 

Outlook: Company’s business may be expected to follow 
the trend of public purchasing power. 

Comment: Common is speculative although shares enjoy an 
important leverage factor when earnings are in an uptrend. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six montis ended: 


June 30 Dec. 31 Year's Total Dividends Price _. 


D$3.70 DS$5.82 D$9.52 None 
D 2.02 1.07 dD 0.95 None % 
0.09 D 0.65 D 0.56 None T%— 2 
D 0.78 0.97 0.19 None 814 3% 
“1.23 *2.35 “3.58 $0.50 97 — 6% 
*0.11 *1.55 0.50 31 — 5% 


*On new $1 par common stock; previous earnings on old capitalization. +To July 
20, 1938. 


No. 504 The Superheater Company 


Data revised to July 20, 1938 


Incorporated: 1922, Delaware, as successor 40 

of Ulen Contracting Corporation originally 30 
founded in 1900. Office: 120 Broadway, New 20 r ——_ 
York City. Annual meeting: First Thursday 10 


in April. Number of stockholders: Preferred 0 


(both classes), 500; common, 1,700. 


Capitalization: Funded debt. 
Series A_ $1. 8716 


+Prefenied Series B $1.25 cum. 


*Callable at $27.50 per share; no par value. 


$3,897,000 


108,316 shs 
40,619 shs 
Common stock (no par)........ “270, 072 shs 


sonaunings and Price Range (ULE) 


eo 


EARNED PER SHARE 


DEFICIT PER SHARE $4 


1930 *31 ‘32 ‘33 ‘34 ‘35 '36 


*Callable at $25 per share; no par 


value; both preferred issues rank equally as to assets and dividends. 


Business: Plans, constructs and manages public works jn 


the U. S. and foreign countries. 
fees paid in cash and/or bonds. 


Profits are derived from 
Major asset is the owner- 


ship of $7,719,000 face value of 3 per cent bonds of the Eco- 


nomic Bank of Poland. 


Management: Has been unable to secure large contracts in 
the face of worldwide unsettlement. 

Financial Position: Fair. 
ber 31, 1937, $500,740; cash, $369,328. Working capital ratio: 


3.6-to-1. 
Dividend Record: 


Net working capital as of Decem- 


Book value of common: $0.54 per share. 
Last payment on preferred stocks was ijn 


1931. In April, 1936, each share of 74% preferred stock (and 
accrued dividends) was exchanged for four shares of new 74% 


preferred and 1% shares of 5% 
None on common since 1931. 


since exchange. 


preferred. No payments made 


Outlook: Collection of receivables is endangered by for- 
eign exchange restrictions. 


Comment: All issues 
mentally speculative. 


of 


Outlook remains uncertain. 
company’s stocks remain funda- 


EAGHeesS RECORD AND PRICE RANGE OF COMMON: 


“dt far. 31 June 30 
1' 45 DE1.18 
D 0.23 D 0.15 
D 0.02 0.16 
Nil 0.08 
0.06 0.03 
. D051 D 0.16 
0.16 
After extraordinary items. *To July 


Sept. 30 Dec. 31 Year's _— Price Range 
D$0.03 D$2.38 D$4.04 3%— 


D 0.20 D 0.47 64— 
D 0.01 D 2.15 1} —1 
0.02 0.78 544— 1% 
D 0.68 D 1.94 854— 2% 
D 0.27 0.17 6%— 1% 
1% 


20, 1938. 


568 


Wilcox Oil & Gas Company 


earnings and Price Range (SRH) 


Data revised to July 20, 1938 = PRICE RANGE 
Incorporated: 1912, Delaware, as The Loco- 30 Ooo 
motive Superheater Co. Present title adopted 15 


in 1921. Office: 60 East 42nd Street, New 0 $4 


York, N. Y. Annual meeting: April 15. aaa 
Capitalization: Funded debt........... None 
Capital stock (mo par) ......... 904,855 shs 


0 
1930 °31 ‘32 ‘33 ‘34 °35 °36 1937 


Business: Manufactures superheaters and boiler tubes for 
locomotives, marine and stationary engines. Combustion En- 
gineering Co., a subsidiary, manufactures automatic stokers 
and steam generating equipment of various types. 

Management: Well qualified in its specialized field. 

Financial Position: Strong. Net working capital as of De- 
ecember 31, 1937, $8.6 million; cash, $1.4 million; marketable 
securities, $5.2 million. Working capital ratio: 6.8-to-1. Book 
value of capital stock, $14.13 per share. 

Dividend Record: Has paid dividends of varying amounts 
each year beginning 1922. 

Outlook: Earnings followed an encouraging trend until af- 
fected by severe railroad retrenchment. Future progress will 
depend upon the rate of replacement of obsolete railroad power. 

Comment: Stock represents the risks inherent in all capital 
goods industry issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
| J $0.21 $0.24 $0.06 $0. 12 0.63 0.50 30%—11 
0.30 0.46 0.14 ).12 1.02 40.95 60 —27 
0.95 0.83 0.69 D 16 2.31 42.50 61%—18 


*Not available. Including extra. tTo July 20, 1938. 


28 


Data revised to July 20, 


Building, 6th Street and Denver 


1938 
Incorporated: 1918, Delaware. Office: Wilcox 20 {} 
| 


Tulsa, Oklahoma. Annual meeting: 


Tuesday after first Monday in eb 


of stockholders (May 2, 1938): 


Capitalization: Funded debt..... 
Capital stock ($5 par)........ 


7° preferred stock. 


506. 522° shs 


$742 2 EARNED PER SHARE 


Giving effect to complete conversion of 
k 


Avenue, 15 


Number 5 


Earnings and Price Range (WXC) 


PRICE RANGE 


First 10 
0 o 


DEFICIT PER SHARE 


$4 
1930 °31 °34 °36 1937 


Business: One of the smaller integrated oil units, with 
producing properties in Oklahoma, Kansas and Texas. Has 


own refinery and casinghead plants. 


Refined products are 


marketed through a chain of bulk and service stations in 
Kansas, Texas, Missouri and Oklahoma. 
Management: Has not shown much progress. 


Financial Position: Unimpressive. 
of December 31, 1937, $291,747; cash, $90,091. 
Book value of capital stock, $7.51 per share. 


ratio: 1.7-to-1. 


Net working capital as 
Working capital 


Dividend Record: Payments on common each year from 
incorporation through 1928; none since. 

Outlook: Company’s competitive position is unfavorable 
due to relatively high operating costs, and there appears litile 
likelihood that this condition can be materially improved. 

Comment: The stock must be regarded as occupying an un- 


satisfactory position. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 

$0.0 1D$0.17 
D 0.64 D 0.40 
D 0.22 D 0.05 
D 0.11 D 0.07 


*Based on capitalization outstanding at end of respective years. 


tSix months. §To July 20, 1938 


Sept. 30 Dec. 31 Year's Total Rag 


tD$1.00 $1.13 23 
D 0.12 D 0.69 D 1.09 5%— 2 
D 0.02 D 0.51 D 0.71 3%— 1 
D 0.02 D018 D 0.06 54— 2 
0.01 0.13 0.24 6%4— 1% 


+Not available. 
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No. 780 Sherwin-Williams Company No. 782 Tampa Electric Company 
— 
Data revised to July 20, 1938 . = Range (SHW) Data revised to July 20, 1938 - Earnings and Price Range (TE) 
incorporated: 1884, Ohio, continuing business 129 PRICE RANGE Incorporated: 1899, Florida. Office: 810 0 NEW OR CURE EX 
founded in 1866. Office: 101 Prospect Ave., 90 Tampa St., Tampa, Florida. Annual meet- 60 TT reece renee 

 W., Cleveland, Ohio. Annual meeting: 60 ing: Monday following the first Sunday in 40 

Capitalization: Funded debt.......... None Tr $4 CUM, BOP) 10,000 shs 

ny Common stock ($25 par)........ 633,927 shs 1930 "31 "32 °33 ‘34 '36 1937 *Callable at $105. 
at $105 a share. 

Business: One of the largest U. S. manufacturers of paints, Business: Supplies the entire electric light and power re- 
yarnishes, lacquers, enamels and similar products, with sub- quirements of the Tampa, Plant City, Dade City, Auburndale 
sidiaries in Canada and Cuba. Produces its own important and Winter Haven territories, serving « population of ap- 
raw materials, having lead and zinc mines in New Mexico proximately 175,000. Other services include a street railway 

| and ore smelters in Kansas. in Tampa, water service and a precooling plant in Winter 
: Management: Efficient and progressive. Haven and ice plants in several cities and towns. 
4 Financial Position: Strong. Working capital August 31, Management: Capable and progressive. 
8 1937, $27.1 million; cash, $4 million. Working capital ratio: Financial Position: Good for this type of enterprise. Net 
= 5.7-to-1. Book value of common, $56.86. working capital as of December 31, 1937, $945,713; cash, $281,- 
™ Dividend Record: Regular dividends on preferred. Com- 687. Working capital ratio: 2.4-to-1. Book value of common, 
mon has received substantial payments each year since 1921, $23.56 per share. 
" following irregular prior record. No fixed rate. Dividend Record: Regular preferred payments from 1926 
m Outlook: Dependence upon the building and construction to date. Liberal disbursements on the common since 1926; 
“i industries subjects trend of company’s income to large present annual rate of $2.24 inaugurated in 1932. 
‘ cyclical fluctuations, but earning power is well established Outlook: Over the longer term, earnings should benefit 
; because of leading and well integrated position in the trade. from the growing importance of the service territory as a 
" Comment: The preferred stock is of high investment recreational and industrial center. 
calibre. The common is one of the more conservative equities Comment: Absence of funded debt and a well entrenched 
™ in the paint and varnish industry. operating position place the shares among the more conserva- 
: EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: _ tive public utility issues. 
Ang. Sl: DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
‘Dividends .....-. 2.62% 2.50 3.50 4.00 $6.00 $$1.50 Years ended Dee. 51: 1938 

*Price Range: Earned per share. $3 $2.09 $2.14 $290 $2.30 $2.32 iy 

d 35 48 90% 128% 145% 154% 4110 Dividends paid .. 2.24 2.24 2.24 2:24 2:24 2.24 *$1.12 

18% 12% 466 High. — 32 32 28 38% 40 41 *31% 

e *Calendar years. Including extra. {To July 20, 1938. LOW 18 19% 21% 224% 35% #2963 

“To July 20, 1958. 
| 781 John B. Stetson Company 
\- er 783 Wright-Hargreaves Mines, Ltd. 
arnings and Price Range (SET) 
Data revised to July 20, 1938 50 NEW VORK CURD EXCHANGE 

Incorporated Pe nnsylvania, succeeding PRICE RANGE and Price Range (WRT) 

q Fifth and Montgomery Data revised to July 20, 1938 New 

illadelphia, Pa. Annual meeting: Secon¢ Incorporated: 1916, Ontario, Canada. Head 

s a ” ; $4 nual meeting: Second Wednesday in Novem- 0 Fiscal year ends Aug. 31 

Common stock (no par).......243,188 shs 1930 °31 °32 °33 °34 °35 °36 1937 
*Not callable; par $25. In liquidation entitled to accrued dividends, then shares 

2 equally with the common, 

y Business: Manufacture of men’s fine felt hats, supplemented Business: Engaged in the mining and milling of gold and 
by men’s straw hats, caps, silk and opera hats and by tailored silver in the Kirkland Lake District, Ontario. Property is 
hats for women. Since 1934 hats have been sold under the owned in fee and equipped with a modern cyanide mill with a 
names “Kensington” and “Penn-Craft” at prices lower than daily capacity of about 1,200 tons. Ore reserves August 31, 
those for the Stetson line. Also operates a Canadian subsidiary. 1937, were estimated at 1,455,609 tons valued at $27.1 million 

Management: Experienced; very conservative. at 835 per ounce of gold. 

Financial Position: Good. Working capital as of October Management: Aggressive in adding to reserves; long con- 
31, 1937, $3.8 million; cash, $317,269. Working capital ratio: nected with company. 
4.5-to-1. Book value of combined common and _ preferred Financial Position: Very strong. Working capital as of 
stock, $31.74 a share. August 31, 1937, $4.5 million; cash, $5.1 million; marketable 

Dividend Record: Full requirements paid on preferred from securities, $368,174; bullion in transit, $509,072. Working 
issuance in 1922 to early 1932; resumed in 1935; last disburse- ‘apital ratio: 3.6-to-1. Book value of stock, $1.24 a share. 

1 ment January 15, 1938; none since. Substantial amounts paid Dividend Record: Regular distributions on the capital stock 
; each year on common of both present company and _ pre- since 1922, except years 1929 and 1930. Current regular rate, 
: decessor from 1891 to 1931; 50 cents January 15, 1937; none 40 cents per annum plus extras. 

thereafter. Outlook: While company occupies a semi-marginal status 

Outlook: As lower-priced hats continue to account for an in its field, earnings should continue to be marked by relative 
increasing proportion of the industry’s volume. Stetson as a stability and there is no danger of exhaustion of ore reserves 
quality producer may suffer declining profit margins. for some years at least. 

Comment: The preferred stock must now be regarded as a Comment: Stock appeals primarily for speculative income. 

businessman’s risk”; the common is a speculation. RECORD AND (price RANGE a CAPITAL stock: 
EARNINGS, _DIVIDEND RECORD AND PRICE, RANGE OF COMMON: Years ended Aug. 31: 935 1936 038 
Year ended Oct. 1932 133 1936 1937 1938 Earned per share $0. 7 $0.72 72 
“Price Range: Price Range: 
16 20 11% 27% 25% 7% + 8% 856 103% 10_ 9% 8% + 8% 
“Calendar year. {To July 20, 1938. “Including extras. To July 20, 1938. 
| @ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE a % 
‘Alabama Great Southern ‘Brazilian Traction, Lt. & Pr. Intertype Pennsylvania Coal & Coke _ 
‘American Superpower Continental Steel McLellan Stores Spicer Manufacturing : 
Andes Copper Mining Distillers-Seagrams Merchants & Miners Transportation Studebaker . 
‘Birdsboro Steel Foundry General Cable Pan American Petroleum Texas & Pacific Railway : 
*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. ' 
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The Trend 
Things 


Farm Equipment: 


During the first four months of the year farm equip- 
ment manufacturers hung up new high sales records, but 
the swiftness of the May-June decline consumed those 
gains and brought the half year total to a level around 15 
per cent below that of the same 1937 period. Neverthe- 
less, compared with most lines of industrial activity the 
showing was eminently satisfactory. Bumper crops and 
rising livestock prices will doubtless bolster equipment 
demand during the current half year, with the result that 
the 1938 sales total is expected to show no more than a 
15 per cent decline from that of 1937. Higher operating 
costs will, of course, reduce profits to a greater extent 
than the percentage decline in sales, but earnings showing 
of the leading companies will be materially better than 
those of most “prince or pauper”’ lines. 


Building: . 


The new construction record for June found the vol- 
ume of residential contract awards less than 7 per cent 
below the total of the same month last year and a similar 
decline in public works; non residential.and public utili- 
ties both were off sharply. On the whole, and consider- 
ing the state of general business, the construction indus- 
try’s performance for the half year was encouraging, 
the decline from the six-month total a year ago being 
only 13 per cent. For residential building alone, the 
drop (F. W. Dodge figures) was about 23 per cent, but 
a notable fact here is that comparisons became better as 
the year progressed (and May actually ran ahead of the 
same month of 1937). Ability to make such a showing 
in the face of generally declining business suggests that, 


once the industrial skies clear further, striking progress 
should be shown by this field. 


Glass: 


Operating results for the glass companies so far this 
year show wide divergence. Both sales and profits for 
all divisions of the industry are running below last year’s 
levels, but the declines are by no means uniform. Com- 
panies largely dependent upon glass container demand 
are faring the best, with sales figures so far in 1938 show- 
ing an aggregate decline of only around 20 per cent. But 
those units most heavily commited to plate glass are— 
largely because of greatly reduced demand from the 
automobile manufacturers—making a much sorrier show- 
ing. Plate glass production in the first six months totaled 
25.2 million square feet, against 106.5 million a year ago, 
a decline of about 75 per cent. Any significant pick-up 
in automobile production would aid the glass industry. 


The SEC’s first official action under Section 11 (the 
death sentence section of the Public Utility Act of 1935) 
is of interest to the public utilities for several reasons, 
First, the hearings in the Utilities Power & Light case 
will furnish some clue to the Commission’s attitude 
toward integration and reorganization of properties to 
comply with the law. Second, the hearings may be pre- 
liminary to a Court test of Section 11. Third, public 
utility holding companies may hasten integration plans, 
preparatory to eventual, formal readjustments. 


Insurance Stocks: 


Based on a study of price movements, it would appear 
that some of the fire insurance shares are behind the 
market. The average price of 18 representative fire in- 
surance issues a week ago stood about 32 per cent above 
the low of the end of March, and were up but 10 per 
cent from the level prevailing at the beginning of the 
year. But the general stock market, which so largely 
influences the movements of the insurance shares (be- 
cause of the companies’ large stock investments) has 
made a much better showing. The gain in the compre- 
hensive 420-stock average (which comprises industrials, 
rails and utilities) since the March lows was 45 per cent, 
and the rise since the beginning of the year 16 per cent. 
An additional factor in the favor of insurance shares is 
that fire losses are running below last year’s levels. 


Barometer: 


A closely watched barometer of industrial activity 
turned upward in June. For that month, the machine 
tool index stood at 70.2 (1926 = 100) as against 66.7 in 
May. Domestic orders alone scored a smaller rise, but 
encouraging is the fact that the movement for the first 
time in three months was in the right direction. Three 
consecutive rises in domestic machine tool orders fre- 
quently in the past have marked definite emergence from 
general business depression. 
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AVERAGE OF 1923-25 = 100 
110 
ws 

90 

“J 


80 
70 
\ 1938 
60 


50 


- 1929 1930 1931 1932 1933 1934 1935 1936 1937 HK. July Aug. Sept. Oct. Nov. Dec. 


JUNE 1938 


‘ 
re . 
Ee 
q 
4 
| 
| 
GF 
| | 
| 
| 
Se 


The FINANCIAL WORLD 


July 27, 1938 
Jaly 2”, 


MARKET SITUATION 


Concluded from page 3 


anti-trust suit by the Government 
against the leading companies in the 
motion picture industry, for instance, 
can hardly accelerate the recapture of 
business confidence which is under- 
way. There may well exist good 
grounds for the action, but its timing 
is open to criticism in view of reports 
that the industry itself had already 
taken steps looking to the elimination 
of most of the practices of which the 
Government is complaining. 


® Market Policy 


From a near term standpoint, the 
stock market appears to be entitled to 
a period of rest for the consolidation 
of its gains of the past month, and a 
number of recent developments could 
well furnish a reason for a temporary 
period of indecisive price movements. 
One of these is the reappearance of 
European affairs on the front pages, 
particularly with respect to signs of 
further deterioration in the German 
economy. Closer at home, the rise in 
commodity prices seems to have lev- 
eled off for the time being, with the 
commodity futures index now stand- 
ing nearly two points below its high 
of a week ago. But there continues 
to be ample support for the opinion 
that whatever irregularity may de- 
velop in stock prices will be only a 
phase in the longer term trend toward 
substantially higher levels. And as 
long as this prospect prevails, in- 
vestors will be warranted in adding 
to their holdings whenever the op- 
portunity is presented. For those 
primarily interested in capital appre- 
ciation, preference should continue 
to be accorded the equities of well 
situated units in the capital goods in- 
dustries, especially those possessing 
inflation hedge attributes.—Written 
July 21; Richard J. Anderson. 


A Welcome 
Plum 


RAZIL’S rail purchases in the 

United States will represent a 
substantial piece of business. That 
government is shopping for 26 loco- 
motives and 1,000 freight cars which 
will cost an estimated $6 million. 
Beneficiaries are likely to -be Ameri- 
can Car & Foundry, American Loco- 
motive, Baldwin and Pullman. 


Summary 


Weekly Business 


Weekly Trade Indicators 


1938 1937 


July 16 July 9 July 2 July 17 

*Crude Oil Production (bbls.)........ 3,343,100 3,296,250 3,058,550 3,557,950 

Electric Power Output (000 K.W.H.).. 2,089,772 1,881,298 2,014,702 2,298,005 

tSteel Output (% of capacity)........ 36.4% 32.3% 22.4% 82.5% 

tAutomobile Production (U. S. A.)...... 42,010 25,375 40,945 115,380 

{Wholesale Commodity Price Index.... 17.3 “76.2 91.3 

1938 1937 

July 9 July 2 June 25 July 10 

§Bank Clearings New York City....... $2,561 $3,841 $2,817 $3,084 

§Bank Clearings outside New York City $2,033 $2,395 $2,136 $2,232 

Total Car Loadings (number of cars).. 501,013 588,864 558,937 678,958 

*Bituminous Coal Production (tons). 946,000 893,000 862,000 i, 299, 000 
Financial World Index of Industrial 


*Daily Average. {As of beginning of following week. tWard’s Report. §000,000 


Omitted. {Journal of Commerce. 


1938 1937 
Federal Reserve Reports July 13 July 6 June 29 July 14 
Member Banks, 101 Cities (000,000 omitted) 
TOtal COMmmercial 3,885 3,880 3,936 4,4 
638 1 652 1,356 
Other loans for purchasing securities... 578 577 583 707 
U. S. Government securities held...... 9,235 9,226 9,258 9,062 
Investments (Other than Govt. Bonds) 3,002 2,998 2,982 3,041 
Total net demand deposits............ 14,994 14,801 15,036 15,031 
Reserve System 
Federal reserve credit outstanding..... 2,596 2,603 2,590 2,585 
Total money in circulation............ 6,444 6,514 6,428 6,457 
Miscellaneous Factors 
tInventories Apr. Mar. Feb. Apr. 
Manufactured goods index............ 122 122 122 107 
*Farm income — total (including sub- 
*Farm income subsidies............... 60 6 3 63 
June May Apr. June 
WE, $37,162 $37,422 $37,509 $35,213 
TNew Capital Rotations... 198,954 35,935 12,313 274,128 
Building contracts. Daily average 
(FE. W. Dodge—in millions)......... 9.28 11.33 8.54 12.22 


*000,000 omitted. Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Averages 


—July 

Closing Figures 14 15 16 18 19 20 
30 Industrial stocks... 135.81 137.30 138.53 140.39 143.67 141.84 
26.81 27.13 27.18 27.96 29.13 29.60 
20 Utility stocks...... 21.05 21.35 21.39 21.64 22.06 22.55 
£8.69 88.97 89.06 89.33 89.52 89.81 
Daily Volume N. Y. S. E. 
Sales (SHAPER) «..ccese 1,160,970 933,110 627,270 1,560,000 2,940,000 2,510,000 

Week 
Weekly Car Loadings July 2 June 25 June 18 July 3 
Eastern District 1938 - 1937 
41,449 39,927 39,873 56,241 
25,654 24,758 24,181 34,083 
Delaware, Lackawanna & Western..... 14,453 14,172 12,936 16,983 
New York, New Haven & Harttoid.... 17,741 17,174 17,119 24,148 
59,764 58,171 58,318 88,088 
New York, Chicago & St. Louis........ 11,730 11,560 11,497 15,668 
Western Maryland 7,077 6,792 7,402 10,243 
Southern District 
26,072 25,507 25,168 31,807 
Louisville Nashville. 21,878 20,440 20,209 27,112 
Northwest District 
Chicago & Great Western.............. 4,410 4,475 4,423 5,304 
Chicago, Milwaukee, St. Paul & Pacific 24,703 23,423 23,161 29,497 
Chicago & North 30,732 29,851 28,870 38,572 
Central West District 
Atchison, Topeka & Santa Fe.......... 30,706 29,084 26,721 40,629 
Chicago, Burlington & Quincy......... 21,005 19,658 19,839 22,732 
Chicago, Rock Island & Pacific........ 22,891 21,101 19,756 26,934 
Chicago & Eastern Illinois............ 4,158 3,884 3,913 5,127 
Denver & Rio Grande Western........ 3,841 4,091 4,250 5,474 
Southern Pacific SystOm. 35,148 33,427 33,104 44,055 
Southwestern District 
City 3,616 3,379 3,494 4,258 
St. Louis-Ban 11,686 11,129 11,005 14,620 
St. 3... 4,215 4,338 4,614 5,291 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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The FINANCIAL WORLD 


CURRENT 
LITERATURE 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 
CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


ECONOMIC COMMENT: 

INFLATION’S BEARING ON 

22 AMERICAN INDUSTRIES 
A tabulation of brief Studies of all lead- 
ing U. S. industries and comments on the 
logical effect of a Credit Inflation on 
equity securities representing these indus- 
tries. Available to individual investors 
and financial institutions who will write 
on their business letterhead. (Prepared by 
Jackson Bros., Boesel & Co., Members 
New York Stock Exchange.) 

ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 

TRADING METHODS 
24-page informative booklet on this sub- 
ject. Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 

STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 

CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


Be Ready to Speak 
on Any Occasion 


T is becoming more and more of 

an asset to a man in business 
to be able to express his ideas 
clearly and convincingly. This 
holds true whether you want to 
“say a few words” before an ex- 
ecutive meeting, to your board of 
directors, to your Lodge or Rotary 
Club, at a political meeting or over 
the radio. No matter what the 
occasion may be, no matter what 
your topic, you will find— 


The Speaker's Desk Book 


a gold-mine of source material and 
inspiration—conveniently classified 
and indexed for quick reference. 
Over 5,000 sparkling epigrams, 
nearly 1200 pointed anecdotes and 
selected treasures of thought and 
expression from the masterpieces 
of all time, 695 pages—$3.85, post- 
paid. Send check or money order 
for your copy to Financial World 
Book Shop, 21 West St., N. Y. C. 


The Oil 
Davis Bought 


RESIDENT Cardenas of Mexico 

has not neglected the opportunity 
to make the best use of a tentative 
contract he has entered into with W. 
R. Davis, an American oil promoter. 
Its terms call for the purchase of $10 
million worth of oil within the period 
of a year, payable 40 per cent in cash 
and the balance in goods of other 
countries for which Mexico has need. 
This oil is to come from the expropri- 
ated oil wells of British and American 
companies. Expropriation here is but 
another term for confiscation, since it 
is general knowledge that Mexico has 
not the money with which to com- 
pensate these corporations for the 
properties of which it has forcibly de- 
prived them. 


Vol. 70. No, 4 


That Davis will find it difficult to 
market the oil without some attempt 
of the companies to recapture their 
property through legal process is gen. 
erally expected. And the report that 
he had found an angel in a Boston 
bank that was prepared to provide the 
necessary cash also is not credited, If 
is hardly likely that any institution 
would invite upon itself the criticism 
of aiding and abetting the wily Car. 
denas in an attempt to profit out of 
his confiscation. There is a suspicion 
that he has made a paper contract in 
order to provide himself with a smoke 
screen to make his people believe he 
can find a market for the oil from the 
expropriated oil properties; and as 
for Davis, the impression in some cir- 
cles is that his contract involves no 
financial responsibility unless he can 
succeed in finding some kind of a 
buyer in the near future. 


DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 

Company Rate riod able Record 
—— Bethlehem Gas 7% 
87% 


Aug. 10 July 30 

Allied 12%e .. Aug. 1 July 25 
as... eee $1 .. July 23 July 19 
Am. Fidelity Co............80e Q July 15 July 14 
Am. Furniture 7% pf. ....$1.75 Q July 15 July 14 
Am. Paper Goods.............50e Q Aug. 1 July 22 
Am. Potash & Chem........... $1 .. July 29 July 23 
Atlantic Macaroni ............ $1 Q Aug. 1 July 25 
.. July 25 July 15 
18c .. Sep. 15 Aug. 

$1.75 Q Oct. 15 Sep. 30 
Berland Shoe Strs. 7% pf. yo 75 Q Aug. 1 July 20 
Bourjeis, $23.75 of... Q Aug. 15 Aug. 1 
10c Q Aug. 1 July 14 
Book Stores $1 60 

40c Q Aug. 1 July 15 
Brewer tc.) & Co...........500 .. July 25 July 20 
10c .. Aug. 10 Aug. 1 

ullock Fund, ee 10c .. Aug. 1 July 15 
Burroughs Add. M........... 10c .. Sep. 6 July 30 
$1.50 Q Aug. 15 July 31 
Century Shares Tr., particip...42c .. Aug. 1 July 20 
Columbia Pict’s conv. pf..... 68%c Q Aug. 15 Aug. 1 
Community Pub. Serv.........50e .. Aug. 1 July 25 
Consolid. Chem. Indust. “‘A’’.37%c Q Aug. 4 July 15 

37%c Q Aug. 1 July 15 
Crown Cork & Seal.......... 25¢ Q Aug. 15 July 30 
Cumberl’d County P. & L. Co. 6% . 

150 Q Aug. 1 July 16 

Do $1.37% Q Aug. 1 July 16 
Cun’gham Drug Strs......... 25e .. July 27 July 21 
Dallas Power & Light 7% 

$1.75 Q Aug. 1 July 16 

Do $1.50 Q Aug. 1 July 16 
De Vilbiss 7% pf. ........ 17%c Q July 15 June 30 
Dennison Mfg. 8% deb. ......$2 Q Aug. 1 July 20 
Dominion Bridge ............ 30e Q Aug. 15 July 30 
Q Aug. 1 July 20 
Faller Bruch Co. 12% Q Aug. 1 July 25 
Se Ss $1.75 Q Sep. 1 Aug. 16 
Gen. Foods Corp. ...........50e Q Aug. 15 July 25 
Gt. Western Electro-Chemical.80c .. Aug. 15 Aug. 5 
Harnischfeger Corp. 5% pf..$1. 25 Q July 15 July 1 

$1.25 Q July 15 July 1 
Haverty Furniture ............5¢ .. July 25 July 19 
Hearn Dept. Stores pf....... — Q Aug. 1 July 28 
Hecker Products new......... Ise Q Aug. 1 July 11 
Horn (A. ©.) Co. 7% non-cum. 

pr. particip. eS 8%c Q Sep. 1 Aug. 15 

Do 6% non-cum. 2d anne 

Q Sep. 1 Aug. 15 
Horne (Joseph) 6% pf. ...$150 Q Aug. 1 July 23 
Homestead Fire Ins, Co. (Balt., 

Houston Lt. & Pw. 7% pf...$1.75 Q Aug. 1 July 15 

SL are. $1.50 Q Aug. 1 July 15 
Hussman-Legionier ..........25¢ Q Aug. 1 July 20 
Hydro-Elec. Secur............ 20c .. Aug. 1 July 18 

Do 5% of. B..............25¢ 8 Amg. 1 -July 18 
Idaho Pwr. 7% pf........- $1.75 Q Aug. 1 July 15 

$1.50 Q Aug. 1 July 15 
Ironite Ironer 8% pf. .....- 20¢7 Q Aug. 1 July 20 
Kansas City Title Pi ..$2 S June 30 June 20 
Kennec Copper ........ 25e .. Sep. 30 Sep. 2 
Kittanning Telephone . Oe Q July 11 July 6 
Kiein, of........; 62%e Q Aug. 1 July 20 
Knickerbocker Ins. of N.Y..$12%ce Q July 25 July 18 
CO. 65e Q Sep. 15 Aug. 31 
Libby Owens Ford Glass.....25e .. Sep. 15 Aug. 31 
Loew's Boston Theater........ lie Q Aug. 1 July 23 
10e Q Sep. 15 Sep. 1 
La. Pow. & Lt. "$6 $1.50 Q Aug. 1 July 18 
Loose-Wiles Biscuit .........25c .. Aug. 1 July 26 

$1.25 Q Oct. 1 Sep. 15 
Lord & Oe $1.50 Q Sep. 1 Aug. 7 
Corp. Aug. 15 Aug. 5 


Pe- Pay- Hidrs. of 


Company Rate riod able Record 
McIntyre Porcup. M.........50c Q Sep. 1 Aug. 1 
McNeel Marble 6% Ist pf...$1.50 Q July 15 July 7 
Middlesex Water ............ 75e Q Sep. 1 Aug, 24 
Minn. Honeywell Regul....... 25¢ Q Aug. 20 Aug. 4 
Mines. Valley Can 7% pf...$1.75 Q Aug. 1 July 3 
Moodys Invest. $3 pt. pr.....75¢ Q Aug. 15 Aug. 1 
Nat'l Automotive Fibre .. $1.50 Q Aug. 1 July 35 
N. Eng. Wat. Lt. & Pow, Assoc. 

$150 Q Aug. 1 July 15 

$1.75 Q Aug. 1 July 21 
Oahu Sugar M Aug. 15 Aug. 6 
Ontario Stl. Prod............50e .. Aug. 15 July 30 

$1.75 Q Aug. 15 July 30 
Pac. G. & E. 6% pf. ......37%e Q Aug. 15 July 30 

Q Aug. 15 July 30 
Pac i ee $1.75 Q Aug. 1 July 18 

$1.50 Q Aug. 1 July 18 
Phillips Petroleum...........50e Q Sep. 1 July 29 
.. Aug. 5 July 25 
Public Elec. Light.......... 25¢ Q Aug. 1 July 22 
387%e .. Sep. 15 Aug. 2 
25e Q Aug. 15 July 
Concer. Pile.........25¢ Q Aug. 1 July 20 

Q Aug. 1 July 20 
60c .. Aug. 15 July 25 
60c .. Aug. 15 July 25 
Rich 30c .. Aug. 1 July 15 
Moliand Paper Q Aug. 15 Aug. 5 

Do 6% $1.50 Q Sep. 1 Aug. 15 
Rose’s 5, 10 and 25e St.......20e Q Aug. 1 July 20 
Servel, Inc. ..........-.-.-..25¢ .. Sep. 1 Aug. 18 
Simsbury Bk. & Tr. Co. (Conn.) 

50e Q July 30 July 13 
So. Cal. Ed. pf. “‘B’......37%c .. Sep. 15 Aug. 20 
.. Aug. 15 Aug. 
Sterling Inc, .................9¢ Q Aug. 1 July 

87%ce Q Aug. 1 July 
95e .. Sep. 1 Aug. 15 
Stouffer Corp. A........... 56%c Q July 27 July 20 
Q Sep. 15 Aug. 25 

$1.50 Q Sep. 1 Aug. 10 
Tex. Pwr. & Lt. $6 pf..... $1.50 Q Aug. 1 July 16 

$1.75 Q Aug. 1 July 16 
25e Q Aug. 15 Aug. 
Underw’d El. Fish. .........50e .. Sep. 30 Sep. 12 
United Corp. $1.50 A........ Q Aug. 15 July 30 
U.S. & Foreign Sec. 1st at. ae Q Aug. 1 July 28 
Walton (C.) & C. 8% pf. - $2 Q Aug. 1 July 15 
Warren (Northam) Cp. $3 pf...75¢ Q Sep. 1 Aug. 15 
Went 20.0208 $1 Q July 26 July 
Westchester Fire Ins. ........ 30e Q Aug. 1 July 21 
West Va. Pulp & Paper pf..$1.50 Q Aug. 15 Aug. 1 
Whitaker Paper 7% pf. ...$1.75 Q Oct. 1 Sep. 17 
Wheeling & Lake nwt, Se in..$1 Q Aug. 1 July 25 
Woolworth (F. W.) Co....... 60c Q Sep. 1 Aug. 10 

Accumulated 
Blue Rib’n 6%% pf.........! 50c .. Aug. 1 July 27 
TAN, $1.25 .. Aug. 1 July 23 
U. S. & Int’l Sec. Ist pf...$1.25 .. Aug. 1 July 28 
Extra 
Franklin Fire Ins. ......... 10c .. Aug. 1 July 20 
Merch. & Mfrs. Sec. pf. ....26e .. Aug. 15 Aug. 5 
Westchester Fire Ins.......... 10c .. Aug. 1 July 21 
Initial 
Fairchild Aviation .......... l5e .. Aug. 10 July 26 
Omitted 
Wheeling & Lake Erie 5%% ‘ 

Last paid $1.37% May 1,'38 

Whitaker Paper .......... Last paid $1 July 1,'38 


White Rock Min’l Spr..... Last paid 25e Apr. 1,°38 
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1 EACH coming issue ot 
* THE FINANCIAL 
WORLD will keep you up- 
to-date on important trends 
in business in general as well 
as on the important facts and 
developments in individual 
corporations. 


2. EACH issue of “IN- 
DEPENDENT AP- 
PRAISALS OF LISTED 
STOCKS” which is sent free 
each month to every yearly 
subscriber will enable you to 
have at your finger tips the 
vital facts and figures of 1600 
leading stocks so that you 
can quickly look up any stock 
you contemplate buying or 
selling and know what you 
are doing before you act. 


3 THE third phase of 

* our service—the Free 
Privilege of Writing for Ad- 
vice on not to exceed four in- 
quiries each month in accord- 
ance with our rules, is of 
great value at a time like this 
when you undecided 
whether to buy or sell a par- 
ticular security. 


ee ON top of all the fore- 

going you are entitled 
to one survey of 20 or less of 
your listed securities provided 
the list is written on a sepa- 
rate sheet and attached to the 
enclosed bill with your re- 
mittance. 


special 
offe 


Mail 
coupon 
within 

30 days 


ADDRESS...... 
P.S. Add $2.10 extra if you want our new $4.00 book of 1111 “Stock Factographs”’ with your subscription 


Why Many Investors 
Are Missing 
This Market 


ae is an exceptionally large. number of the investing 
public which has failed to take the recent rise in the stock 
market seriously. They are skeptical because they can see no 
basic change in business that warrants present prices. On the 
other hand ever since June 20 there has been a vast amount of 
what is commonly known as “good buying.” These people of 
substantial means have been buying stocks on the basis of their 
prospects for substantial earnings increases in the last quarter 
and next year. 


Furthermore, the latter investors realize the tremendous infla- 
tionary possibilities inherent in the present situation and are 
putting their idle money to work when it has a chance of sub- 
stantial appreciation as well as increasing dividend returns in 
the months ahead. The first group will, as usual, probably do 
their buying when the market has reached much higher levels 
and when earnings reports are good. 


THE FINANCIAL WORLD believes that the first group is 
wrong and the second group is right. Vital facts on many 
leading corporations as well as a discussion of fundamental 
factors relating to business and the markets will be found each 
week in THE FINANCIAL WORLD. No investor can afford 
to miss a single copy of our coming issues with the outlook what 
it is today. 


In a time like this THE FINANCIAL WORLD is of particular 
value because it affords in a unique way all the informative 
features desired by the investor who wishes to make his own 
decisions. Our service is also of exceptional value to the investor 
who prefers to get important advice from an outside, unbiased 
source as to what to buy and when to make purchases of 
suitable securities. 


THE FINANCIAL WORLD is valuable at any time but in 
the type of market that appears to be ahead of us, it is 
really indispensable to anyone who owns securities of any 
kind. Don’t delay your subscription. 


FINANCIAL WORLD 


21 West Street 


New York, N. Y. 


Here is my check for $10.00 in full payment of the following: 


(a) 52 Weekly issues of THE FINANCIAL WORLD. 

(b) 12 monthly editions of “INDEPENDENT APPRAISALS OF LISTED STOCKS,” a condensed manual 
of vital investment data and ratings on 1600 stocks. 

(c) Free privilege of writing for advice on one security at a time by enclosing a stamped, self addressed 
envelope with each inquiry. (Limited to 4 in any calendar month. 

(d) Immediate advice on 20 of my listed securities including suggestions for advantages switches. 

(e) Reprints of recent articles recommending attractive stocks. 


Gee 
Ir 
of 
REMEMBER 
0 j 
| 
4 
5 
5 
1 
8 
18 
» 
5 
5 
5 
5 
5 
8 
13 | 
0 
0 
5) 
10 
| 
6 
| 
2 : 
0 
18 
5 
5 
5 > 
5 
0 | 
7 | 
3 | 
8 : 
5 | | 
8 
8 
C. J. O'BRIEN, INC. 
YORK 


Jou JONES is one of millions 
of American wage-earners, salaried 
and professional workers whose 
annual income is more than $1,000. 
He occasionally purchases articles 
on the instalment plan. 


His critics would have you believe 
that he fosters heedless buying of 
luxuries, promotes extravagance, 
piles up debt and contributes to 
or prolongs a business depression. 
They believe that his instalment 
purchases are a huge proportion 
of all retail purchases, which is 
not at all true. 


I believe it is my duty as head of a 
national organization, with 4,500 
employes, specializing in financing 
instalment sales, to tell you the 
truth about John Jones—sound in- 
stalment buyer—and to offset much 
misinformation which has been 
and is being spread about him. 


Depressions are not caused by 
people’s purchases. Purchase and 
consumption create more business, 
more jobs, more wealth, more pros- 
perity. Depressions are caused 
when people stop normal purchas- 
ing. To blame any depression on 
the instalment purchasers means 
that instalment buying must drop 
of f in much greater proportion than 
cash or short term credit buying. 


*A symbolical name, not that of any person. 


by A. E. DUNCAN 
Chairman of the Board 
CCOMMERCIAL CREDIT COMPANY 


The facts shown by the recent report of 
the United States Bureau of Foreign and 
Domestic Commerce are that the estimated 
total instalment sales during 1937 were 
only 12.2% of total estimated retail sales, 
compared with 11.8% for 1936, 10.9% for 
1935, and 13% for 1929; also, that the 
average amount of credit outstanding on 
retail instalment accounts during 1937 was 
about $2,900,000,000. 


Total retail sales during 1937 approximated 
$41,000,000,000, of which only 12.2%, or 
$5,000,000,000, were instalment sales and 
87.8%, or $36,000,000,000, were for cash or 
on open credit. A 40% drop in all retail sales, 
during a depression, based on 1937 figures, 
means a drop of 4.88%, or $2,000,000,000, on 
allinstalment sales; but it would also mean 
a drop of 35.12%, or $14,400,000,000, in re- 
tail sales made for cash or on open credit. 


It must be obvious, then, that the drop in 
volume of sales for cash or open credit, and 
not the dropin instalment sales, causes and 
prolongs a business depression. A total 


THE TRUTH ABOUT JOHN 


retail instalment debt of $2,900,- 
000,000, which is reduced during a 
depression, need not cause concern. 


Systematic saving is one of the 
basic principles of accumulating 
wealth. Sound instalment buying 
encourages the budgeting of fam- 
ily income and systematic saving 
for investment in durable family 
possessions. It produces mass 
buying power and makes mass 
production possible, which results 
in much lower prices on articles 
generally sold on the instalment 
plan. It has helped build great in- 
dustries—the automobile, refriger- 
ator and radio industries. It keeps 
factories busy and labor employed. 
It has raised America’s living 
standard far above that of any 
other nation. It has made yester- 
day’s luxuries today’s necessities. 


Upon the above facts, I believe 
that all reasonable persons will 
find that John Jones—sound instal- 
ment buyer—is not a menace. He is 
a worthy and valuable contributor 
to the prosperity of American 
business and to the happiness of 
American life. 


COMMERCIAL CREDIT COMPANY 


BALTIMORE 

— Wholesale, Retail Instalment and Open 
Account Financing, Factoring and 
Credit Insurance through subsidiaries 


Credit Bankers to America’s Families 
Capital and Surplus over $64,000,000 


SERVING MANUFACTURERS, DISTRIBUTORS AND DEALERS THROUGH MORE THAN 200 OFFICES IN THE U.S. AND CANADA ( 
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